
United’s investment philosophy

At United, we believe that no single investment manager 
can consistently provide investors with superior 
investment returns across all asset classes, however  
a careful combination of the right specialist investment 
sub-managers may provide above average performance.

For over 14 years, we have used a sector specialist,  
multi-manager investment approach, which allows  
us to employ some of the leading specialist domestic  
and international fund managers with a diverse range  
of investment styles. The sector funds we have created  
at United include panels of highly regarded investment 
sub-managers researched and blended by United. 
Our diversified funds are constructed by using varying 
proportions of each of these sector pools.

In addition to constructing sector funds, we also set, 
monitor and adjust investment strategies, benchmarks 
and strategic asset allocations and monitor all investment 
sub-managers’ performance and when necessary 
change managers if they are not performing. 

United Investment Funds

The United Investment Funds offer investors:

• 	� diversification, flexibility and easy access to their funds

• 	� on-going, professionally managed investments that 
can accommodate changes when they occur

• 	� access to United’s extensive experience and expertise 
in investment manager research, selection, blending 
and monitoring

Investors can choose from six single sector funds 
covering all the traditional asset classes (Australian 
shares, international shares, property, bonds and cash) 
and five diversified funds with a mix of both income  
and growth assets (in varying degrees according  
to a specific risk profile).

United Funds Management Limited (United) is the dedicated investment arm of Australian Wealth 
Management which in turn is part of IOOF Holdings Ltd, a leading provider of wealth management products 
and services in Australia. United provides a full range of retail investment funds, including sector-specific 
funds and a selection of diversified funds, as well as institutional managed investments across all major asset 
classes. The total funds under management as at 31 December 2008 was $5.9 billion.

The multi-manager investment solution
available through AustChoice Super   

Financial Group
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Investment style

Initial manager  
filtering and screening

Preliminary fund  
manager review 

In-depth detailed fund manager  
interviews and analysis 

Final Investment Committee decision  
and ongoing investment monitoring

Sources of research include:

•	 Professional journals

•	 Personal contacts and meetings

•	 Mercer research database

•	 Industry referrals 

Analysis includes:

•	 �Ownership structure – boutique (privately owned) or institution (ie life office or bank)?

•	 Is the manager financially stable?

•	 �Is the manager managing too much money?

•	 �Has the manager taken sufficient risk to beat the market?

Initial fund manager review (document review)

Identify managers with competitive advantages:

•	 Calibre of investment team?

•	 Do they have adequate internal resources?

•	 �Do they have a proven strategy and investment process?

•	 Are the managers and analysts financially motivated?

•	 Is the business stable (ie balance sheet assessment)?

Detailed manager research (manager interview)

Confirm/identify additional competitive advantages: 

•	 What is the idea generation process of the team?

•	 What is the depth of research undertaken?

•	 �What are the analytical thought processes  
of analysts etc?

•	 �Undertake manager blending analysis (both qualitative and quantitative) – good fit 
or bad fit with United’s portfolio?

•	 Prepare detailed report

Manager appointment and ongoing manager monitoring (quarterly reviews)

•	 �Investment Policy Committee approve all manager appointments and terminations

•	 �Investment process live in action – ongoing assessment of managers and 
determining the causes of good and bad performance, including:

	 –	 �Analysing the numbers (eg returns, risk) in relation to each manager’s  
pre-determined style and contribution to the portfolio

•	 �Quarterly questionnaires and face-to-face meetings and teleconferences with  
all fund managers 

At United, we manage the risk of any style bias by researching, combining and monitoring investment sub-managers  
with an overall objective of producing ‘style neutral’ funds, meaning that the funds display no unwanted bias towards  
any particular investment style (for example, we are not biased towards ‘growth’ stocks as opposed to ‘value’ stocks,  
or towards large cap as opposed to medium or small cap stocks).

A major portion of investment risk is associated with manager styles. Selecting one style over another carries 
a higher risk, as style performance is cyclical and difficult to predict.

Selecting and monitoring investment managers
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United’s investment philosophy

• 	� Within each asset class, United blends investment 
managers with complementary styles to achieve an 
overall portfolio that is free from style or capitalisation 
biases.

• 	� A mix of well researched investment managers with 
divergent styles in a particular sector should result in 
consistent above-median performance at below-median 
volatility, ie provide a better return for the risk taken.

• 	� Investment performance, over the medium to long 
term, may be lost due to actively (or tactically) moving 
between strategic asset allocations. United avoids  
the risk of taking unrewarded asset allocation tilts.  
The diagram on page 2 illustrates the process by  
which United appoints and monitors fund managers.

United ready made portfolios (RMPs)

Investment fund name Investment 

Manager Fee1

Performance 

Fee2

RMP Australian Equity Fund* 0.75% 0.26%

RMP International Equity Fund* 1.04% 0.33%

RMP High Growth Fund* 0.98% 0.14%

RMP Growth Fund* 0.85% 0.31%

RMP Balanced Fund* 0.77% 0.24%

RMP Property Fund 0.85% 0.03%

RMP Conservative Fund* 0.71% 0.16%

RMP Fixed Interest Fund 0.67% 0.03%

RMP Defensive Fund* 0.61% n/a

RMP Enhanced Cash 0.48% n/a

RMP Cash Management Fund# 0.29% n/a

1. �	�Estimated management cost before performance fee as at  
30 June 2009. 

	� This is an estimate that includes the responsible entity fee, the 
investment manager fee and estimates of the underlying investment 
manager fee and other fund expenses. The amount payable may be 
more or less than the estimate.

2.	� As at 31 March 2009. This is an estimate. The amount payable may  
be more or less than the estimate.

* 	 �These RMPs invest directly in the respective United Sector Leaders 
Funds which have been granted an Investment Grade rating by Lonsec.

# 	Assigned AAAm rating by Standard & Poor’s.

 

The United Investment Funds
In AustChoice Super, United’s mulit-manager funds are referred to as ‘ready-made portfolios’ or ‘RMPs’.  
The RMPs invest directly into the United Sector Leaders Funds, many of which currently have an Investment 
Grade rating by Lonsec, as indicated in the table below with an asterisk:

United’s underlying investment managers

Australian equities

International equities

Fixed interest

Alternatives

Property

Cash and High Yield



Unlike other multi-managers, United provides regular information on the performance of the underlying 
managers in each of the single sector funds.

Performance analysis (as at 30 June 2009)

Australian equities 1mth (%) 3mths (%) 1yr (%) 3yrs (%pa) 5yrs (%pa) Portfolio weight (%)

RMP Australian Equity Fund  3.17 10.41 -26.15 -6.00 5.78 100.00

Alleron  3.52 9.72 -13.04 1.18 n/a 24.46

MIR  4.02 9.13 -28.30 -6.94 n/a 24.65

SG Hiscock 2.50  13.99 n/a n/a n/a 25.01

Solaris  2.73 10.32 n/a n/a n/a 24.38

S&P/ASX 300 Accumulation index 3.96 11.49 -20.34 -3.86 6.79  

International equities 1mth (%) 3mths (%) 1yr (%) 3yrs (%pa) 5yrs (%pa) Portfolio weight (%)

RMP International Equity Fund -1.52 2.48 -25.00 -13.80 -4.12 100.00

Axiom -2.64 -1.71 n/a n/a n/a 22.94

The Boston Company  -1.97 0.72 -21.32 -12.30 n/a 26.78

LSV Asset Management -1.25 7.04 -12.22 n/a n/a 24.55

Perpetual -1.09 1.62 n/a n/a n/a 23.91

Pareto Currency Overlay 0.19 0.94 -0.23 0.80 n/a 0.70

MSCI World ex-Australia in Hedged $A Net Return index 0.03 16.55 -28.41 -8.56 0.34  

MSCI World ex-Australia in $A Net Return index -1.62 3.56 -16.24 -10.75 -3.14  

Fixed interest 1mth (%) 3mths (%) 1yr (%) 3yrs (%pa) 5yrs (%pa) Portfolio weight (%)

RMP Fixed Interest Fund 0.69 1.80 8.84 6.07 6.11 100.00

Newton – global bonds  0.64 -1.10 13.64 8.23 n/a 29.07

PIMCO Multi-sector Australian bonds 0.48 2.46 13.50 6.05 n/a 10.33

PIMCO Multi-sector global bonds 1.87 6.84 3.25 5.21 n/a 20.86

Perennial – Australian bonds -0.40 n/a n/a n/a n/a 30.14

United High Yield Fund – Australian bonds/hybrids 2.19 10.38 -2.19 1.45 3.93 9.60

Asset weighted index benchmark (a) 0.09 0.06 10.55 6.98 6.45  

UBS Warburg Composite Bond index -0.59 -1.33 10.82 6.36 6.05  

Lehman Brothers Global Aggregate Hedged in AUD index 1.13 2.17 9.93 7.85 7.20  

Property 1mth (%) 3mths (%) 1yr (%) 3yrs (%pa) 5yrs (%pa) Portfolio weight (%)

RMP Australian Property Fund 4.62 15.57 -46.11 -23.33 -8.60 100.00

Challenger 3.65 13.96 -36.52 -20.41 -6.54 77.94

Colonial First State 7.99 24.27 -52.91 n/a n/a 20.12

Asset weighted index benchmark 4.90 16.17 -48.25 -23.75 -9.13  

S&P/ASX 300 Property Trust Accumulation index 4.90 16.17 -42.11 -23.05 -8.63  

UBS Global Investors ex Australia hedged AUD index -1.21 23.89 -43.92 n/a n/a  

Notes:

The above manager returns are the time-weighted returns of the respective manager’s segregated account with United before management costs and tax.

(a) �The asset weighted benchmark returns for the Fixed Interest Fund is the strategic weighted benchmark market index return. 

Past performance should not be taken as an indication of future performance. Investments are subject to investment risk, including possible delays in 
repayment and loss of income and principal invested. All figures have been rounded to two decimal places.

Ready-made portfolios  
performance analysis

Analytic services provided by Standard & Poor’s Ratings Services (Rating Services) are the result of separate activities designed to preserve the independence and objectivity of ratings opinions. Ratings are statements 

of opinion and not statements of fact or recommendations to purchase, hold, or sell any securities or make any other investment decisions. Standard & Poor’s has established policies and procedures to maintain the 

confidentiality of non-public information received during the ratings process. In Australia, credit ratings are assigned by Standard & Poor’s (Australia) Pty Limited, which does not hold an Australian financial services 

licence under the Corporations Act 2001. 

The Lonsec Limited (Lonsec) ABN 56 061 751 102 rating (assigned March 2009) presented in this document is limited to ‘General Advice’ and based solely on consideration of the investment merits of the financial 

product(s). It is not a recommendation to purchase, sell or hold the relevant product(s), and you should seek independent financial advice before investing in this product(s). The rating is subject to change without notice 

and Lonsec assumes no obligation to update this document following publication. Lonsec receives a fee from the fund manager for rating the product(s) using comprehensive and objective criteria. 

This brochure has been prepared by United Funds Management Ltd (United) ABN 65 073 186 419 AFSL No 240973. 

Part of Australian Wealth Management.

This is general advice only and has been prepared without taking into account your particular objectives, financial situation and needs. Before making any investment decision based on the information or advice contained, 

expressly or implicitly, in this flyer, you should assess your own circumstances or seek advice, including taxation advice. You should obtain and consider a copy of the product disclosure statement for each financial 

product, before you acquire the financial product. You may obtain the product disclosure statements from your financial planner. United is the investment manager for the funds collectively known as United Investment 

Funds and Australian Executor Trustees Limited (AET) ABN 84 007 869 794 AFSL No 240023 is the Responsible Entity for the United Investment Funds. AET and United are subsidiaries of Australian Wealth Management 

Ltd (AWM). AET, AWM, United and their related entities do not guarantee the repayment of capital or the performance of the funds. AET and AWM have no involvement whatsoever in the preparation of this flyer and 

therefore take no responsibility for the information contained herein. FM
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Need more information?

If you would like more information about United’s investments and how to access them, please 
contact Matthew Torney on 0458 260 884 or visit the DKN website – www.dkn.com.au/united


