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22 February 2010                                 
 

 
HALF YEAR RESULTS TO 31 DECEMBER 2009 

 
Please find attached the following documents: 
 

 Appendix 4D  - Half-Year Report 
 

 Half Year Results Announcements 
 

 Half Year Financial Statements  
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Results for Announcement to the 
Market 

 
 

 
2009 

Half Year
$000’s 

2008 
Half Year 

$000’s 
Movement 

Revenues from continuing 
operations 

13,536 12,423 Up 8.9% 

Profit before tax from continuing 
operations 

5,410 (13,316)  

Profit after tax from continuing 
operations  

3,870 (14,653)  

Profit after tax attributable to 
members  

3,870 (14,653)  

Dividends   

An unfranked interim dividend of 2 cent 
per fully paid ordinary share is proposed. 
Declaration of the dividend will follow in 

due course. 
 
 

Brief Explanation of Result 
 

 Refer to the announcement made to the market dated 22 February 2010 and the 31 
December 2009 Financial Report released on the same date. 

 
 

Net Tangible Asset Backing 
 
 31 December 2009 31 December 2008 

Per Ordinary Share 7.3 cents 4.0 cents 
 
 

Control of Entities Gained or Lost During Period 
 
Nil 
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Dividends 
 
An unfranked interim dividend of 2 cent per fully paid ordinary share is proposed. 
Declaration of the dividend will follow in due course. 
 
 
Dividend Reinvestment Plan 
 
Dividend Reinvestment Plan is currently suspended. 
 
 
Details of Associates and Joint Venture Entities 
 
Nil 
 
 
Foreign Entities 
 
Not Applicable 
 
 
Events Occurring after Reporting Date 
 
No matter or circumstance has arisen since 31 December 2009 that has significantly 
affected, or may significantly affect: 
 

 the consolidated entity’s operations in future financial years, or 
 the results of those operations in future financial years, or 
 the consolidated entity’s state of affairs in future financial years 

 
 
Review Update 
 
The consolidated financial statements of DKN have been reviewed by Deloitte Touche 
Tohmatsu (see attached financial statements). 
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ASX Announcement - February 22, 2010 

HALF YEAR RESULTS TO DECEMBER 31, 2009 
 

STRONG RETURN TO PROFIT GROWTH FOR DKN  
 
DKN Financial Group Limited (DKN), a leading financial services solutions provider 
to wealth management practices, today announced an underlying net profit after 
tax of $3.87m for the six months to December 31 2009, an increase of 25 per cent 
on the previous corresponding period (pcp). 
 
With FUA over the first half climbing by 16.8 per cent to $7.75 billion compared to 
the previous corresponding period, the scalability of DKN’s business model is 
driving ongoing profit growth. The operating expense to net revenue ratio is 
currently at 56 per cent, but will continue to decrease as revenue increases, 
flowing through to disproportionate profit increases due to DKN’s control over 
expenses. 
 
OVERVIEW 
 

 Underlying profit after tax of $3.87m, compared to $3.09m for pcp, up 25% 
 FUA of $7.75b, up 16.8% compared to pcp 
 Positive platform net inflows of $306m 
 Net cash of $2.44m as at end December 2009 
 Operating expense to net operating revenue ratio 56% 
 Expected unfranked interim dividend of 2 cents per share* 
 Pre-tax Return on Carrying Value of 12.7% (annualised) from minority 

equity investments 
 Retained highly skilled team and expanded quality community of wealth 

management practices 
 
*DKN has claimed significant deductions post the Lonsdale transaction. This has resulted in no tax 
payments for 2008, 2009 and 2010. These claims are yet to be assessed by the Australian 
Taxation Office. 
 
HALF YEAR FINANCIAL OVERVIEW 
 
 HY 2010 HY 2009 09/10 

Change 

FY June 

09 

FUA ($b) 7.75 6.63 16.8% 6.83 

Revenue ($m) 13.53 12.42 9% 24.14 

Operating Costs ($m)* 7.58 7.28 4% 15.32 

Underlying profit post tax ($m) 3.87 3.09 25% 6.19 

 
* Due to full accrual of employee bonuses and higher Partner Plan expense due to FUA growth 
these variable costs have increased Operating Costs by 8% compared to pcp. 
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CHIEF EXECUTIVE OFFICER’S COMMENTARY 
 
Having come through the economic downturn, it is worth reflecting that DKN 
maintained positive net inflows throughout the extremely difficult circumstances in 
part due to the strength of our relationships with the DKN network of wealth 
management practices, the quality of those practices and the Group’s ability to 
continually enhance our offering to our network. 
 
The fact that DKN has now returned to a position of strong profit growth is a 
reflection of these factors and most importantly, the scalability of our business 
model. 
 
With this in mind, we continue to review strategic transactions to increase scale 
and diversify our offer while protecting and enhancing the current business model 
and the combined DKN and Lonsdale community. 
 
We continue to strengthen our position in the industry with a highly relevant 
offering that sees DKN draw new wealth management practices to the Group 
against the backdrop of an extremely competitive environment which is set to 
undergo many changes in the coming years. 
 
DKN advocates fee for service and continued commercial reviews to ensure 
current structures provide adequate investor protection. DKN is monitoring and 
involved in industry developments to ensure it continues to be well positioned to 
implement any changes which flow from the various inquiries and reviews into the 
financial services industry. 
 
Given DKN’s position in the market, continued commitment to our business model 
and the significance of its scalability, the Group is in a very strong position. 
 
OUTLOOK 
 
In light of the market volatility experienced in January and February 2010, with 
markets down approximately 8 per cent, Directors anticipate FUA growth at a 
similar level in the second half to deliver a FY 2010 FUA of $8 billion with at least 
$7.5 million underlying profit after tax. This guidance is based on current levels of 
net flows, stable markets and no impairment charges to assets.  
 
 
For further information, please contact: 
 
Phil Butterworth      
Chief Executive Officer     
Tel: 03 9667 0700 
 
or Pam Kelton 
Media Adviser 
Mobile: 0417 536 805 
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About DKN  
 
DKN Financial Group is a listed financial services solutions provider to wealth 
management practices. 
 
DKN uses its scale to source and develop a range of quality products and services 
that wealth management practices need to run a successful and profitable practice. 
These include competitively priced platforms, insurance, finance and investment 
products, acquisition and succession solutions, pricing discounts and access to 
quality compliance support, practice management advice, software solutions, 
research services and licensing solutions through Lonsdale Financial Group. 
 
DKN has approximately $7.75 billion funds under administration and more than 
300 quality practices accessing its range of products and services.  
 
 


































