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Some important information

This Product Disclosure Statement (PDS) is an important document as it has
been prepared to help you decide whether AustChoice Super will meet your
needs and to help you compare AustChoice Super with other products you
may be considering.

The information presented in this PDS contains general advice only, which
means that we have not taken into consideration your personal needs, specific
objectives or financial information. Before you make a decision, consider your
personal circumstances or obtain advice from an adviser licensed to provide
personal financial product advice.

Although the information provided in this PDS was up-to-date at the time
of issue, some information may change in the future. We will advise you
of any material changes to the information contained in this PDS and
issue a supplementary or replacement PDS. Further information can

be obtained by calling AustChoice Customer Service on 1800 333 900
between 8:00am and 6:00pm Monday to Friday (Eastern Standard Time).
Alternatively, you can visit our website www.austchoice.com.au

When you invest in AustChoice Super, you are investing in a super trust
and not a deposit or bank security. Your investment is therefore subject

to investment risk, including the possibility of delays in payment in some
circumstances, or even income or capital losses. For more information,

see ‘About investing’ on pages 10-15.

Neither SMF nor any service provider to AustChoice Super guarantees the
investment performance, the repayment of capital or any particular rate of
return for any investment option.

If you leave AustChoice Super, you may receive less than the amount of
contributions paid into AustChoice Super because of the level of investment
returns earned, tax deducted and fees charged.

A 14-day cooling-off period applies to your initial investment in AustChoice
Super. For more information, see ‘Cooling-off period’ on page 59.

We have a formalised complaints resolution procedure in place for AustChoice
Super. For more information, see ‘Complaints resolution’ on page 55.

In this PDS:

e ‘DKN’ means DKN Services Pty Ltd ABN 12 103 365 091 AFSL No 290404,
the promoter of AustChoice Super.

‘SMF’ means SMF Funds Management Limited ABN 23 009 564 354
AFSL No 224609 RSE Licence No L0001403, the Trustee of AustChoice
Super ABN 48 594 393 690 RSE Registration No R1004991.

‘Trustee’ means SMF Funds Management Limited.

‘We/Us/Our’ means the Trustee of AustChoice Super and its associated
investment company, United Funds Management Limited (United)
ABN 65 073 186 419 AFSL No 240973.

‘You/Your’ means investor, member or a potential member in
AustChoice Super.
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Why AustChoice Super

Flexibility

e ability to maintain your membership with AustChoice Super if you stop
work, change employment, are between jobs, are self-employed or retire

e ability to accept a wide range of super contributions, including employer
and Super Guarantee contributions, personal contributions, salary
sacrifice, spouse contributions, spouse contribution splits and the super
co-contribution

o ability to consolidate your super by rolling over benefits from other funds.

Choice

e extensive investment choice available (ready-made portfolios and externally

managed options, as well as direct shares and term deposits)

e insurance cover available to super members for death, total
& permanent disablement and income replacement at competitive,
tax-effective premiums

e a choice of pension options including a transition to retirement pension
to meet your retirement needs

e option to make contributions via cheque, Bray® or direct debit.

® Registered to Beay Pty Ltd ABN 69 079 137 518.

Simplicity

e an all-in-one, lifetime portable super solution with the Personal Division
(for employees, self-employed and spouses) and Pension Division
(for retirees)

e suitable for Choice of Fund.

Who we are

Promoter

DKN Services Pty Ltd (DKN) is the promoter of AustChoice Super. DKN is
a subsidiary of DKN Financial Group Limited ABN 75 008 112 150, a publicly
listed financial services company.

DKN Financial Group is a leading Australian-owned distributor of financial
services solutions to financial planning practices. DKN Financial Group has
been established to support a network of self-licensed financial planners and
advisers through a cooperative-styled approach to developing and distributing
a range of products and services.

Service

e dedicated customer service staff — you can speak to a real person
directly without having to navigate through telephone menus and
number selections

o efficient administration and regular communication, with benefit
statements sent twice a year

e online access to your personal account information via our website.

Member

Trustee and administrator

SMF Funds Management Limited (SMF) is the Trustee and administrator

of AustChoice Super. SMF is a subsidiary of Australian Wealth Management
Limited (AWM) ABN 53 111 116 511. AWM is an integrated financial services
company with a suite of products designed to accompany clients from the
wealth accumulation phase into retirement and across to the next generation.
AWM is listed on the Australian Securities Exchange in the top 200 companies.
United Funds Management Limited is the investment arm of AWM.



How AustChoice Super works

AustChoice Super divisions
AustChoice Super has two divisions:

Personal Division — offering a portable, personal super plan suitable for Choice
of Fund, accepting compulsory employer contributions as well as personal and
spouse contributions, spouse contribution splits, and additional rollovers.

Pension Division — a choice of pension options including an account-based
pension, a transition to retirement pension, and a term allocated pension
(closed to new investors from 20 September 2007).

Member accounts

A separate account is held for each member. All contributions, rollovers,
cash dividends and other receipts will be credited to a cash holding account,
which, along with member investment selections, forms part of each
member’s account. All pension payments, withdrawals, fees, insurance
premiums and other payments are paid from this cash holding account.

The monies held in this cash holding account are invested in bank accounts,
cash management accounts and other short-term deposits, including the
United Cash Management Fund.

Cash holding account

Your cash holding account must begin with a balance of 3% of your member
account balance. If your cash holding account balance falls to 1% of your
member account balance, we will restore the balance to 3% by redeeming
your investments in the proportions specified by you in your Investment
Authority. If your cash holding account balance exceeds 4% of your member
account balance, we will invest the excess in the proportions specified by
you in your Investment Authority.

Appointing a representative

You may choose to nominate a representative to act on your behalf for
certain transactions in relation to your AustChoice Super account. This
representative may be your licensed financial adviser or any person over
age 18. Your representative’s nomination will be valid until you revoke
your nomination in writing to AustChoice Super.

AustChoice Super will accept instructions from your representative about:
* buying or selling investments offered by AustChoice Super

e making payments to your AustChoice Super account

e requesting a withdrawal to your pre-nominated bank account

e making general account enquiries.

Member account minimums

Personal Super

Minimum initial investment (managed funds) Nil

Minimum withdrawal (managed funds) Nil

Minimum share trade $5,000 per share
Minimum term deposit $20,000 per investment

Account-based pension
Minimum initial investment $30,000
Minimum withdrawal Nil

Term allocated pension

Minimum initial investment $30,000
(Closed to new investors from 20 September 2007)

Transition to retirement pension

Minimum initial investment $30,000

Minimum withdrawal Nil

Cash holding account (sub-account of member account)

Initial balance 3%
Minimum balance 1%
Maximum balance 4%

AustChoice Super will not accept instructions from your representative about:

e requesting a cheque to be drawn from your account payable to a third
party. This means that any withdrawal request will have to be paid (subject
to withdrawal restrictions) in your favour into your pre-nominated bank
account or to another complying super or pension fund nominated by you

changing your address information or bank account details held on file
with AustChoice Super

e appointing other representatives
e changing any fees or costs payable to your nominated financial adviser.

When nominating a representative, you agree to release and indemnify the
Trustee and administrator from all losses, liabilities and expenses connected
with all actions, claims, proceedings, costs and demands that occur in relation
to AustChoice Super acting or relying on your representative’s instructions,
acts or omissions. However, the Trustee and administrator remain liable for
any breach of trust or neglect in discharging their respective obligations

regarding instructions.



Contribution information

Making contributions

You, your spouse and your employer can contribute to AustChoice Super
at any time by cheque, Brave or direct debit.

©BPAY Pty Ltd ABN 69 079 137 518

Type of contribution Paid by

Super Guarantee (SG)

9% mandated for eligible employees.
We also accept SG vouchers issued by the ATO

Your employer

Employer voluntary

Your employer chooses to contribute more
than the mandated 9% SG

Your employer

Personal voluntary You, from after-tax salary
or wages, or your employer,
from before-tax salary or

wages (salary sacrifice)

You choose to make additional contributions.
We also accept the super co-contribution from
the ATO

Spouse

Your spouse chooses to make contributions
on your behalf

Your spouse

Contribution split

You or your spouse choose to split eligible
contributions between you

You or your spouse

To make contributions via the BPAY facility (up to $100,000 per transaction),
simply log on to your personal account on our website www.austchoice.com.au
to obtain your biller code and unique Customer Reference Number information.
If you are not registered for access to your account details, this information is
also available by calling AustChoice Customer Service.

Eligibility
Generally, you and your employer can contribute to super if you are either:

e under age 65

e Dbetween 65 and 74 and you have been gainfully employed for 40 hours
or more in a period of not more than 30 consecutive days in the financial
year that the contribution was made.

Your employer is required to pay a minimum of 9% Super Guarantee (SG)
contributions, unless you are either:

e under age 18 and working less than 30 hours per week

e age 70 or over

e garning less than $450 per month

e a foreign executive working in Australia temporarily

e anon-resident being paid for work performed outside Australia.

If you are age 75 or over, your employer can make award contributions.

Employer contribution obligation

The Trustee does not have the ability to compare your employer’s super
contribution obligation against those actually received by AustChoice Super.
Consequently, the Trustee is unable to confirm that all contributions due
and payable to AustChoice Super by an employer have been paid. The SG
contribution rate is 9% — members should check the level of employer
contributions received by the Trustee, as disclosed on their member benefit
statements. Your employer should pay your SG contributions no later than
the 28th day after the end of each quarter.

Concessional contribution caps

Concessional contributions are contributions made from your pre-tax income
and include employer contributions (such as SG and contributions made
under a salary sacrifice agreement) and personal contributions for which a
tax deduction has been claimed. Contributions made by self-employed people
(deriving no more than 10% of assessable income from wages or salary) are
eligible to be treated the in same way as contributions made by employers for
the benefit of employees. Self-employed people are able to claim a full tax
deduction for concessional contributions up to age 75.

From 1 July 2007, concessional contributions made to super funds are
subject to an annual cap of $50,000. The concessional contribution cap

is indexed to Average Weekly Ordinary Time Earnings (AWOTE) but will only
rise in $5,000 increments.

A transitional period applies to the concessional contribution cap, in which
people aged 50 and over are able to make contributions of up to $100,000 pa
without exceeding their cap. This transitional period is between 1 July 2007
and 30 June 2012. People reaching age 50 during this period are able to take
advantage of the transitional arrangements from the year in which they reach
age 50. This transitional cap will not be indexed.

Non-concessional contribution caps

Non-concessional contributions are contributions made from your post-tax
income, including personal and spouse contributions.

From 1 July 2007, non-concessional contributions are subject to an annual cap
of $150,000.

To accommodate larger contributions, people under age 65 may bring forward
two years worth of contributions in a single financial year. For example, you may
contribute $450,000 in the 2007/08 financial year but are then unable to make
further non-concessional contributions until the 2010/11 financial year. You may
also contribute a portion of $450,000 in the 2007/08 financial year and make
further contributions until 30 June 2010, up to the maximum of $450,000.

The non-concessional contribution cap will remain at three times the level of the
concessional contribution cap and will increase as the concessional contribution
cap rises with indexation.



If you make a single non-concessional contribution that exceeds the cap

in a one-year period, the excess contribution will be returned to you, unless
you are eligible for and intend to claim a tax deduction. AustChoice Super

will request a Notice of Intent to Claim a Tax Deduction from you for amounts
exceeding these caps. If you do not intend to claim a tax deduction, any funds
exceeding the caps summarised below will be returned to you.

The caps are:
o for those aged under 65 years — $450,000
o for those aged 65 years and over — $150,000.

The non-concessional contribution cap applies to all non-concessional
contributions made on your behalf. For example, contributions made by

you for the benefit of your spouse are counted against the receiving spouse’s
cap. The Government’s Super Co-contribution is not included in the cap.
Excess concessional contributions also count towards the non-concessional
contribution cap.

There are some exemptions from the non-concessional contribution cap.
Contributions above the cap will be accepted if they are proceeds from
either of the following:

e the disposal of assets that qualify for the small business capital gains
tax (CGT) exemption up to a lifetime cap of $1 million (indexed) or

e certain settlements or orders that results in a personal injury.

Please note that AustChoice Super cannot accept non-concessional
contributions from you if we have not received a valid tax file number.

Eligibility for the Government’s super co-contribution

The Government’s super co-contribution remains available to assist eligible
individuals in saving for retirement. If you are eligible and make personal
super contributions, the Government will contribute $1.50 for every $1.00
paid, up to certain limits. Your eligibility for the super co-contribution is based
on your assessable income plus your reportable fringe benefits. To find out
if you are eligible, please contact the ATO on 13 10 20. To apply for the
super co-contribution, you must make a personal contribution to your super
and lodge an income tax return. After confirming your eligibility, the ATO will
then calculate your super co-contribution amount and send it to your super
fund. You will receive a letter from the ATO once it has paid your super co-
contribution. From 1 July 2007, the Government’s super co-contribution
scheme has been extended to include self-employed people.

For further information on the super co-contribution, please consult your
licensed financial adviser, our website or AustChoice Customer Service.

Contribution splitting

Federal Government legislation allows you to split your super contributions,
made from 1 January 2006, with your spouse (including de facto spouse).

Contribution splitting applications can only be requested once a year
for contributions made in the preceding financial year. You are, however,
able to split contributions in the same year they were made if you are
closing your account and rolling it over to another complying super fund.
You will not be able to split your contributions once you have transferred
to a pension account.

Recent legislative amendments restrict the amount of contributions that
can be split. For contributions made during 2006/07, you may either split:

e up to 85% of concessional contributions (ie SG and salary sacrifice) or

e up to 100% of non-concessional contributions made before 5 April 2007,
including personal contributions, super co-contributions and spouse
contributions. Tax may be payable where non-concessional contributions
are split and we strongly recommend you seek advice from a licensed
financial adviser.

For concessional contributions made from 1 July 2007, you may split the
lesser of:

e 85% of the concessional contributions (including SG, salary sacrifice and
personal contributions for which a tax deduction has been claimed) or

e the concessional contribution cap for that financial year.
Non-concessional contributions of any type cannot be split.

If you wish to split contributions, you must complete an ATO Contributions
Splitting Application form, which is available from our website,
www.austchoice.com.au or by contacting AustChoice Customer Service

on 1800 333 900. We recommend you consult a licensed financial adviser
if you wish to split contributions.

Rollovers and transfers

If you have more than one super fund, you may wish to roll over (or transfer)
all your super into your AustChoice Super account. This will not only help

you keep track of your super but may also save you additional administration
fees. Simply complete a Whole Balance Transfer Authority for each super fund
account that you wish to transfer to us and we will consolidate your accounts
for you. This form is available at the back of this PDS, from our website
www.austchoice.com.au your licensed financial adviser or AustChoice
Customer Service on 1800 333 900.

AustChoice Super is required to roll over, or transfer, your whole benefit to
another fund within 30 days of receiving a valid request. An exemption applies
where any part of the transfer contains an illiquid investment. An investment
is considered illiquid if it cannot be converted to cash in less than 30 days,

or if any conversion within this time frame would have a significant adverse
effect on the realisable value of the investment. This may include hedge funds
or term deposit investments. If you hold an illiquid investment, the Trustee will
advise you in writing within 30 days of receipt of the transfer request. This
may restrict your ability to switch these investments and transfer them under
the new portability rules governing super funds.

Lost super

If you have multiple super accounts, you may have lost track of where
they are. To find out if you have ‘lost’ super and where it is, log on to
www.ato.gov.au/super and click on SuperSeeker or contact the ATO
on 1310 20.



Taxation

The following taxation information is a brief summary only and is based
on taxation laws that were current at the time this PDS was issued.
Further information is available from the ATO and we strongly
recommend that you seek advice from a licensed taxation adviser.

Tax deductions on contributions

Employers can claim a full tax deduction for contributions made on behalf
of employees. If you are self-employed, from 1 July 2007 you may claim

a full tax deduction for contributions made to age 75. However, if you exceed
the concessional contribution cap, you will be subject to higher taxation

(see ‘Concessional contribution caps’ on page 4).

You may be entitled to a tax offset for contributions made on behalf of your
low-income-earning or non-working Spouse.

Super funds can claim back the 15% contributions tax paid on death and
total & permanent disablement insurance premiums. This saving is credited
to members’ accounts (where applicable).

Taxation of contributions
Concessional contributions

Concessional contributions are taxed at a maximum rate of 15% unless

the concessional contribution cap is exceeded (see ‘Concessional contribution
caps’ on page 4). If you make contributions in excess of the cap, the ATO will
impose an Excess Contributions Tax liability at a rate of 31.5% (in addition

to the 15% super contributions tax already paid by AustChoice Super). You
may ask AustChoice Super to release money to pay the Excess Contributions
Tax or you may choose to pay this tax directly. Once the ATO has assessed
your income tax return, they will send you a Notice of Assessment which will
include an ATO Release Authority. To have money released, simply forward
this form to AustChoice Super.

If you are a member of AustChoice Super at 30 June 2007 and you have not
provided your tax file number (TFN) and you make concessional contributions
of less than $1,000 in a financial year, you will not be subject to the no-TFN
contributions income tax (see ‘Tax file number notification’ on page 7).

This tax is an additional 31.5% and is debited from your account at the end
of the financial year.

The concessional contribution cap is indexed to Average Weekly Ordinary Time
Earnings (AWOTE) but will only rise in $5,000 increments. The transitional cap
of $100,000 that applies for those aged 50 or over will not be indexed.

Non-concessional contributions

Non-concessional contributions are contributions made from your after-
tax income (ie personal or spouse contributions) and are not subject to
contributions tax.

Tax offset for spouse contributions

You may be entitled to a tax offset if you make contributions on behalf
of your spouse, whose assessable income and reportable fringe benefits

are less than $13,800 pa. The offset is calculated as 18% of the contributions
(subject to a maximum amount of $3,000 pa), providing a maximum offset
of $540 pa.

If your spouse’s assessable income and reportable fringe benefits are less
than $10,800 pa, contributions up to $3,000 pa qualify for the maximum
offset. If your spouse’s assessable income and reportable fringe benefits are
between $10,800 pa and $13,800 pa, the amount eligible for the tax offset
reduces by $1 for every $1 of income in excess of $10,800 pa.

Effect of goods and services tax (GST)

AustChoice Super is subject to and registered for GST. AustChoice Super

is entitled to claim Reduced Input Tax Credits (RITCs) from the ATO in relation
to any GST paid. This credit is equal to 75% of the GST paid on the services

provided by the Trustee. The effect of this is that the GST borne by members
is only 2.5%.

Taxation of earnings

The investment earnings in the Personal Division of AustChoice Super are
taxed at a maximum of 15%. There is no investment earnings tax in the
Pension Division.

Where investment options invest in Australian shares, the tax payable may
be partly offset by imputation credits. Capital gains tax may apply to any
gain realised upon the disposal of certain investments. The maximum rate of
capital gains tax is 15%, which in certain circumstances may be discounted.

Taxation of death and total & permanent disablement benefits

Any benefits, including insurance benefits, paid to you in the event of your
total & permanent disablement, or to your dependants or legal personal
representative in the event of your death, may be subject to taxation.
Please see your licensed taxation adviser for more information.

Taxation of income replacement payments

Income replacement payments are treated as personal income. PAYG withholding
tax will be deducted from each payment.

Taxation of benefits

A lump sum withdrawal from AustChoice Super will be treated as a
Superannuation Lump Sum Payment (SLSP) from 1 July 2007 and is subject
to tax, unless rolled over into another complying super, rollover or pension
fund. How your SLSP is taxed will depend on its components and your age
when you receive it. On termination of employment, where benefits in a
standard employer-sponsored fund are less than $200 or if you have been
classified as a lost member and your account balance is less than $200,
your cash benefit payment is tax-free.

Super tax components have changed from 1 July 2007 and have been
replaced with two new components: ‘taxable’ and ‘tax-free’.



Tax treatment of lump sum payments

Before 1 July 2007 From 1 July 2007

Components Tax treatment Components Tax treatment

Undeducted Contributions, Post Tax-free Tax-free Tax-free
30 June 1994 (Invalidity) and CGT
Exempt Component

Pre 1 July 1983 and Concessional’ 5% taxable at marginal rates
Post 30 June 1983 (taxed element) o |f under age 55, taxed at 21.5%?2 Taxable o |f under age 55, taxed at 21.5%?2
o |f aged 55 to 59, first $135,590° o |f aged 55 to 59, first $140,000*
tax-free and remainder taxed at 16.5%? tax-free and remainder taxed at 16.5%?
e |f aged 60 or over, tax-free
Excess (above your RBL) Taxed at up to 46.5%?

1 Where applicable, the Pre 1 July 1983 component has been converted into a fixed amount as at 30 June 2007
2 Includes Medicare levy of 1.5%

3 This figure applies in 2006/07

4 This figure will apply in 2007/08 and will increase in line with AWOTE in increments of $5,000

Tax treatment of pension income payments

Before 1 July 2007 From 1 July 2007

Components Tax treatment Components Tax treatment

Undeducted Contributions, Post Tax-free Tax-free Tax-free

30 June 1994 (Invalidity) and CGT

Exempt Component

Pre 1 July 1983 and Concessional' Taxable at marginal rates, less 15%
tax offset?

Post 30 June 1983 (taxed element) Taxable at marginal rates, less 15% Taxable o [f under age 55, taxable at
tax offset? marginal rate?

o |f aged 55 to 59, taxable at marginal
rate less 15% tax offset

e |f aged 60 or over, tax-free

(Note: with RBLs abolished, the 15% tax
offset will be available regardless of the
amount invested)

Excess (above your RBL) Post 30 June 1983 (taxed element) taxed
at 38%. Remainder taxed at top marginal
tax rate

1 Regardless of when the income stream commenced, the income payment will be entirely tax-free when you reach age 60 after 1 July 2007. Where applicable, the Pre 1 July 1983 component has been
converted into a fixed amount as at 30 June 2007
2 Income streams commenced before age 55 will generally not qualify for a tax offset of up to 15% until you reach age 55

Tax file number (TFN) notification AustChoice Super is entitled to claim a tax offset where you subsequently
provide your TFN for the no-TFN contributions income tax paid in any

one of the three financial years immediately preceding the year in which your
TEN was provided to AustChoice Super. If you exit AustChoice Super, this
offset will not be claimed on your behalf.

If you become a member of AustChoice Super after 1 July 2007 and you do

not provide your TFN, you may be subject to the no-TFN contributions income

tax (refer to ‘Concessional contributions’ under the sub-heading ‘Taxation of

contributions’ on page 6). This tax is an additional 31.5% and is debited from

your account at the end of the financial year. You should seek advice from a licensed financial adviser if you do not wish
to provide your TFN.



Access to your benefits

Restrictions

Super is a long-term investment and there are restrictions on

when you can access your benefits. In general, you cannot access your
benefits until you have reached age 65 or have reached your preservation
age and have permanently retired from the workforce or you are aged 55
or over and have purchased a transition to retirement pension (for more
details, see ‘Transition to retirement pension’ on page 61).

How long your money can stay in super

There is no compulsory cashing of super benefits. Benefits must, however,
be withdrawn on a member’s death.

If you wish to commence an income stream with your super benefits (subject
to minimum pension requirements), you may transfer your balance to the
Pension Division of AustChoice Super. Please consult your licensed financial
adviser for the option that best suits your needs.

When you can withdraw from AustChoice Super

Your super bengfits are classified into three types: preserved, restricted non-
preserved and unrestricted non-preserved. These types determine when your
super benefits may be paid to you.

Preserved

Since 1 July 1999, all contributions made by you, your employer or your
spouse and all investment earnings are classified as ‘preserved’. Employer
Eligible Termination Payments rolled into AustChoice Super after 1 July 2004
must also be preserved. Preserved benefits are only available for withdrawal
if one of the following conditions of release is satisfied:

e when you reach your preservation age (benefits can only be paid in the
form of a transition to retirement pension)

e when you retire permanently from the workforce on or after your
preservation age

e when you leave or change your job after age 60
e when you reach age 65, whether you have retired or not
e if you become totally and permanently disabled

® on compassionate grounds, as approved by the Australian Prudential
Regulation Authority (APRA)

e on termination of employment, where benefits in a standard
employer-sponsored fund are less than $200

e in the event of severe financial hardship, as approved by the Trustee
under strict guidelines

e if you are an eligible temporary resident and you permanently
depart Australia

e on your death (benefits are paid to your dependants or legal
personal representative)

e if you have been classified as a lost member and your account
balance is less than $200.

Your preservation age depends on your date of birth, as detailed in the
table below.

Before July 1960 59
From 1/7/60 to 30/6/61 56
From 1/7/61 to 30/6/62 57
From 1/7/62 to 30/6/63 58
From 1/7/63 to 30/6/64 59
On 1/7/64 or after 60

Restricted non-preserved

Restricted non-preserved benefits may be accessed if you satisfy one of the
conditions of release for preserved benefits. In addition, where you terminate
your employment with an employer who had at any time contributed to
AustChoice Super on your behalf, your restricted non-preserved benefits will
become unrestricted non-preserved.



Unrestricted non-preserved

Unrestricted non-preserved benefits are not subject to preservation and,
subject to the Trust Deed rules, can be paid to you at any time without any
change in your employment status.

Since 1 July 1999, the value of your non-preserved benefits has been fixed
and will only increase if you transfer other non-preserved benefits from
another fund into AustChoice Super. However, negative investment returns,
fees and other costs may reduce these benefits where there is no preserved
component in your account from which these amounts can be deducted.

Withdrawal instructions

If you wish to withdraw or roll over part or all of your benefit with
AustChoice Super, you need to complete either a Whole Balance Payment
form to withdraw your entire balance or a Part Balance Payment form

to redeem a portion of your benefit. These forms are available from our
website www.austchoice.com.au or from AustChoice Customer Service
on 1800 333 900.

Proof of identity

Proof of identity relates to any request to transfer or withdraw the whole
balance of your super benefit. You will be required to provide original signed
documentation and certified copies of personal documents to complete your
request. A list of acceptable documents is on the Whole Balance Instructions
attached to this PDS.

Partial withdrawal components (non-pension)

Subject to meeting a condition of release, you may nominate the amount
you wish to withdraw on the Part Balance Payment form available from our
website or from AustChoice Customer Service. Your super member benefit
will comprise both taxable and tax-free components.

From 1 July 2007, you can no longer choose to withdraw from specified
components. Instead, all payments, including super income stream benefits
(pensions), will comprise proportionately withdrawn components.

For proportional payment purposes, a super member benefit does not include
a pension account.

Partial investment redemptions

You may also indicate on the payment forms the investments from which

you wish to redeem. If you do not provide specific instructions, we will draw
from the investments according to, and in the same proportions as, your cash
flow investment strategy. If the balance in these investments is insufficient

to cover the amount requested, we will draw the remainder from your existing
investments in alphabetical order.



About investing

What should you consider when investing?

Before you make your investment choice you should consider your personal
and financial needs. Here are four questions that may help you with this:

What level of income do you need in retirement?

This is the key to determining how much money you will need to accumulate
to reach your retirement goals. For retirees, this determines how much money
you will need in order to maintain your lifestyle during retirement.

What is your investment time frame?

This determines the length of time you have to accumulate your retirement
nest egg and how long this money will be invested. It is important because
time affects how much you need to contribute and the return on the
investment that you can expect.

How much do you need to contribute?

If you are employed, your employer is obliged to contribute 9% of your
ordinary time earnings to your super account on at least a quarterly basis.
This may not be enough to reach your retirement goals and you may have
to make additional contributions yourself through pay deductions, salary
sacrifice or by making occasional or regular additional payments. If you are

self-employed, you will need to fund your retirement without employer support.

You may need to seek the advice of a licensed financial adviser to determine
the level of contributions required to maintain your lifestyle during retirement.

What is your tolerance to risk?

You should consider how you feel about fluctuations in the value of your
investments and incurring capital losses, as well as capital gains.

Understanding investment risk

All investments carry some level of risk. In an investment context, risk has
traditionally been thought of as the possibility of losing some of the money
you have invested. However, risk can also be considered as the possibility
that your retirement goals will not be met or that investments may not
perform according to your expectations. Investments that provide the potential
for higher long-term returns tend to be those that produce greater fluctuations
in returns in the short term. These investments are generally described

as growth assets. Investments that provide more stable but possibly lower
long-term returns are generally described as defensive assets. It is

important to understand the type of investor you are and what you consider
as acceptable in terms of risk. Your risk profile will depend on your time
frame, your level of acceptance of volatility in investment returns and your
performance expectations. Managing risk takes into account the many factors
that may affect returns and is a primary objective in the investment selection
offered by AustChoice Super. The following risks are identified to assist you

in better understanding your investment decision.
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Market risk: This refers to changes in investment valuations that may result in
the loss of capital. Factors that drive changes in investment valuations include
sharemarket conditions, economic cycles, inflation, investor demand levels,
business confidence and central bank policies.

Company-specific risk: This refers to a particular company’s performance

due to factors that are unique to that company. These factors may cause

a share’s return to differ from that of the market and substantially below that
of the market. Actively managed portfolios look to gain exposure to this risk

in order to outperform the market.

Currency risk: This refers to the movements in the value of foreign currency,
which may affect the local value of overseas investments.

Manager risk: This applies where an investment is via a managed fund
and refers to the risk that the manager will neither achieve its performance
objectives nor produce returns that compare favourably against similar
managed funds.

Liquidity risk: This exists when particular investments are difficult to purchase
or sell within a timely period and at a fair price.

Interest rate risk: This refers to changes in the market values of fixed
interest securities. An increase in market interest rates usually produces a
reduction in the market value of fixed interest securities. Similarly, a reduction
in market interest rates usually produces an increase in the market value of
fixed interest securities.

Fund risk: This refers to the risk that AustChoice Super could be terminated,
the Trustee could be replaced or our investment managers could be changed.
We aim to keep fund risk to a minimum by acting in the best interests

of members.

Derivative risk: An investment manager may use financial derivatives, such
as futures, options, swaps and forward rate agreements. Risks associated
with derivatives include the value of the derivative not moving in line with the
underlying asset, the counter parties to the derivative (including the option)
not being able to meet payment obligations and the derivative position being
difficult or costly to reverse. Refer to the ‘Derivative policy’ section on page 14.



Risk vs return

Identifying options and risk profiles Managing risk through diversification

In selecting the appropriate investment strategy, you must consider Diversification is an effective risk management strategy that involves spreading
the degree of risk you are willing to take with your investments. your money across different investments to balance returns; if one investment
The asset classes available to you are generally categorised into the is performing poorly, another investment may be achieving better returns to
following risk profiles. offset this poor performance. The three main ways of diversifying are:

e across different asset classes by investing in more than one main asset
class — cash, fixed interest, shares and property

e within an asset class by investing in a number of different shares or

Growth Moderately properties
aggressive

Property
Balanced e across investment managers by choosing a mix of managers to balance
Capital stable Moderately performancg fluctuatl.ons. Such fluctuations might rgsult if you have
Fixed interest conservative exposure to just one investment manager, as some investment
management styles suit certain market and economic conditions

Cash and secure better than Others.

Conservative ) . o .
AustChoice Super makes it easy for you to diversify your investments through

a range of portfolios designed to meet your individual needs.

Return >

Risk > Important note: Your investment in AustChoice Super is not guaranteed;
the value of your investment can rise or fall. Past performance should
not be taken as an indication of future performance. We recommend
you consult a licensed financial adviser before making any investment
decisions.

How will your investment time frame influence your
investment choice?

Selecting the investments that best match your goals and time frame is an
effective way to manage investment risk. If you are mainly concerned about
protecting capital over a relatively short period of time, a secure cash-based
investment may be more suitable. However, if you want to maximise the return
potential of your investments over a longer period, then growth assets like
shares and property may be more suitable.
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Investment approach

Investment options

AustChoice Super’s investment options are divided into three types

of investment:
Listed securities
and term deposits

Direct shares, securities
and term deposits

Ready-made
portfolios

Externally
managed funds

Specially selected Externally managed
pre-mixed multiple pools
manager pools

Minimum investment for
each share is $5,000
Minimum investment
for each term deposit

is $20,000

Direct shares and
securities valued daily
according to published
market prices

No minimum
investment amount

No minimum
investment amount

Value expressed in
units — valued at least
biweekly

Value expressed in
units — valued at least
biweekly

You can choose to invest in any one or a combination of the above investment
options. Additional information on all of these investment options is available
from our website www.austchoice.com.au or AustChoice Customer Service
on 1800 333 900.

A PDS for each externally managed investment option is available from our
website or by contacting AustChoice Customer Service. Please ensure you
read the relevant externally managed investment option PDS before investing
or making an investment switch in AustChoice Super.

If you have not read the externally managed investment option PDS, you may
not have up-to-date information or may not have been notified of material
adverse changes or significant events effecting the investment option.

What is a ready-made portfolio?

A ready-made portfolio is a simple way to construct an investment portfolio.
The process of investment manager selection and blending is performed by
a professional portfolio manager. This enables you and your adviser to focus
on the development and implementation of an investment strategy designed
to achieve your specific goals. Ready-made portfolios are available in both
single sector and multi-sector investment options.

Diversification is one of the key principles of investing. History indicates
that no single manager consistently performs well across all asset sectors
or market cycles. That is why our ready-made portfolios invest across

a range of investment managers to create value through diversification

of investment styles.
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Ready-made portfolios

The ready-made portfolios available through AustChoice Super are shown
in the table below:

Single sector

Multi-sector

ready-made portfolios ready-made portfolios

RMP Australian Equity Fund RMP High Growth Fund

RMP International Equity Fund RMP Growth Fund

RMP Property Fund RMP Balanced Fund

RMP Fixed Interest Fund RMP Conservative Fund

RMP Enhanced Cash Fund RMP Defensive Fund

RMP Cash Management Fund

How ready-made portfolios work

Each ready-made portfolio uses a range of external fund managers, who are
selected for the quality and complementary nature of their investment process
and style. The objective of manager selection is to optimise the return of each
portfolio within strict guidelines.

Externally managed funds

AustChoice Super provides access to a range of Australian and international
fund managers. The managed funds available through AustChoice Super include:

e sector funds — Australian shares, international shares, property,
fixed interest and cash

e regional funds — domestic and international managed funds
e gpecialist funds — including capital-protected and hedge funds

e diversified funds.

Listed securities and term deposits

AustChoice Super provides access to a range of direct investments, including:
e listed shares

o fixed interest securities

e listed unit trusts

e term deposits.



Investing in ready-made portfolios

The investment managers used in the ready-made portfolios as at This blending process focuses on:

30 June 2007 are shown in the table below: . . ) L
e (diversification — to minimise the impact of performance variation in any

—— Managers single asset sector, region or manager

Australian shares Alleron Investment Management Limited e strategic asset selection — asset allocations of ready-made portfolios
are constantly monitored and re-balanced to maintain each portfolio
in line with its objectives

Ausbil Dexia Limited

Barclays Global Investors Australia Limited

N e manager blending
Mellon Global Investments Australia Limited

— managers must be able to demonstrate a competitive advantage

MIR Investment Management Limited o ; '
within a particular asset class, market, region or style

Perpetual Investment Management Limited

— the investment style of a particular manager must complement the
style of other managers, to optimise the risk-adjusted return of each
ready-made portfolio.

Portfolio Partners Limited
International shares AllianceBernstein Australia Limited'

LSV Asset Management

Mellon Global Investments Australia Limited? How to use ready-made pOI’thlIOS

Pareto Investment Management Limited Ready-made portfolios can be used individually as stand-alone investment
portfolios or in combination with other investment options. They can also

Listed property Challenger Managed Investments Limited _ . . o
be used to form a core holding within a portfolio that might include other
Perpetual Investment Management Limited investments offered through AustChoice Super. In their own right, ready-
Perennial Investment Partners Limited made portfolios offer a cost-effective way to achieve an investment objective.
Fixed interest Mellon Global Investments Australia Limited®

The benefits of ready-made portfolios
PIMCO Australia Pty Ltd
Ready-made portfolios provide a simple way to manage your investments

State Street Global Advisers, Australia, Limited ) ) ) )
and access investment management expertise. With a ready-made portfolio,

United Funds Management Limited the portfolio manager, in conjunction with the Investment Policy Committee,
Enhanced cash United Funds Management Limited selects, reviews and, if necessary, changes the underlying investment
High yield United Funds Management Limited managers on an ongoing basis. Ready-made portfolios provide diversification

of investment styles across a range of underlying investment managers, and

Alternative investments Mellon Global Investments Australia Limited are a cost-effective way to implement an investment strategy. The Trustee
1 Aunit of AllianceBernstein L.P. rebates 50% of the AustChoice Super Management Fee for funds placed
2 Sub-manager: The Boston Company Asset Management L.P. in ready-made portfolios. There is no minimum investment.
3 Sub-manager: Newton Investment Management Limited
The processes of manager selection, blending and ongoing monitoring Please refer to the investment profiles for details of each ready-made portfolio.
are managed by a dedicated Investment Policy Committee, comprising These profiles are available from your licensed financial adviser, through our
a professional portfolio manager supported by a research team with website www.austchoice.com.au or from AustChoice Customer Service on
both internally and externally generated research. 1800 333 900.
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Additional information about investing

What is the default investment strategy?

When you apply for membership in AustChoice Super, you must nominate
your investment choice. If you do not select an available option or the choice
is unclear, the investment will be allocated to the default investment strategy,
which is the RMP Balanced Fund. The default investment strategy may be
modified by agreement between us and a participating employer.

We will modify the default strategy if we consider that the existing one is no
longer a suitable default strategy for members. This decision will be based on

prevailing or forecast investment conditions and member demographics, where

it is reasonable to assume that members either are adversely affected or may
be in the future by the existing default investment strategy.

If we alter the default investment strategy, you will be advised of the change
before it is being made or as soon as possible after, but not more than three
months after, the change. You will need to consider whether the new default
investment strategy continues to meet your needs.

How do you switch between investment options?

You may change your investment option(s) by completing a Switching
Instructions form, which can be obtained from our website
www.austchoice.com.au or by contacting AustChoice Customer
Service on 1800 333 900.

If you decide to change your investment strategy, your future contributions
will be invested in your newly selected investment option(s). You can also
select that your existing account balance be transferred to a new investment
option(s). Once processed, we will send you confirmation of your investment
change(s). There is no fee charged for switching. However, there may be

a buy/sell spread on any switch, as described in the ‘Calculation of your
managed investment option benefits” section on this page.

The PDS for each externally managed investment option is available from our
website or by contacting AustChoice Customer Service. Please ensure you
read the relevant externally managed investment option PDS before making
an investment switch.

If you have not read the externally managed investment option PDS, you may
not have up-to-date information or may not have been notified of material
adverse changes or significant events effecting the investment option.

Our relationship with some service providers
to AustChoice Super

SMF has a Registrable Superannuation Entity (RSE) Licence granted under
the Superannuation Industry (Supervision) Act 1993 and is the Trustee
and administrator of AustChoice Super. We undertake that we will not deal
with service providers to AustChoice Super who are our associates more
favourably than we would deal with any other independent service providers.
Some of the underlying investments in AustChoice Super are managed

by United Funds Management Limited (United). United is a member of the
Australian Wealth Management Group. Where the Trustee invests money

of AustChoice Super with itself, it must deal strictly on ‘arm’s-length’ terms.
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Derivative policy

We do not directly use or invest in derivative securities but may do
so indirectly, if one of the underlying investment managers use them.

Socially responsible investments

We do offer specific ethical investments as part of our range of

investment options. However, labour standards, environmental, social and
ethical considerations are not the main basis on which we select investment
strategies or appoint investment managers. Our priority is to maximise return,
minimise risk and to achieve the objectives of each investment strategy.

Investment process

When your contributions are paid into your AustChoice Super account,

your money is combined with other members’ money and invested in the
investment option(s) chosen. Each managed investment option invests in
units in an underlying ‘pool’, which is managed according to the investment
option’s objectives.

Calculation of your managed investment option benefits

When your contributions are received by AustChoice Super, units will

be issued in accordance with the investment option(s) chosen by you.

The price at which the units are issued is known as the ‘application unit
price’. The application unit price reflects the net value of the underlying assets
in the relevant investment fund, plus an allowance for transaction costs and
taxes, divided by the number of units on issue at the date we invest your
money. When we report the value of your account, we do so at the price
that we would sell your units, which is known as the ‘redemption unit price’.
The difference between the application and redemption unit prices reflects
the transaction cost of redeeming the underlying assets in the relevant
investment fund. This is known as the ‘buy/sell spread’. Assets are valued
at market prices, including accrued income. Unit prices reflect investment
income and changes to the value of the assets of each investment fund,
less management costs and taxes.

Investment reports

A member benefit statement is issued half-yearly, detailing your current
account balance and summarising transactions that have occurred during

the period, including any fees, costs and taxes deducted. You will also

receive other relevant information concerning AustChoice Super at this time,
including financial, management and investment information. An annual report
for AustChoice Super is prepared as at 30 June each year and each member
is sent a copy. You can also access reports on your investments through our
member online access service at www.austchoice.com.au



How are your investments valued?

The value of units rises or falls in line with the investment markets and the
performance of your chosen investment option(s). Their value is the market
value of underlying assets in that option after the deduction of applicable tax
liabilities and other investment expenses, including the Trustee’s Management
Fee. We determine the unit price by dividing the value of the investments in
that option by the number of units on issue. Investments in listed securities
are valued according to published market prices.

Can a maximum share buy price be set?

If you choose to invest in listed securities, you have access to the share
purchase facility, which allows you to nominate a maximum buy price in
writing. The price will be valid for 30 days, after which the amount for

the purchase will be invested according to your original investment strategy.

Managed investment options in detail

On the following pages, each of the ready-made portfolios and managed
options available in AustChoice Super is described in terms of its:

e past performance
® asset allocation

e investment objective
* investment strategy.

The investment options have been determined by the Trustee, who monitors
the performance and maintains the right to vary the options on offer at any
time. Each option is professionally managed in accordance with the investment
objectives, strategies and policy guidelines set by the Trustee.

Where a pool has not been open for a full 12 months, the performance has
not been recorded. The information shown on the following pages was current
as at 30 June 2007 but is subject to change. For the most recent figures,
please go to our website www.austchoice.com.au or call AustChoice Customer
Service on 1800 333 900.

You can obtain a copy of the PDS for any of the managed investment options
from our website or by calling AustChoice Customer Service.

Important note: Your investments in AustChoice Super are not guaranteed
and may fall, rise or stay the same. Past performance should not be taken
as an indication of future performance.

Unsupported investment options

We reserve the right to close any investment option that may not be well
supported or that we deem unsuitable for members. We make these decisions
to protect the interests of members, given the potential investment risks of
operating unsupported or unsuitable investment options. These risks may
include company-specific risk, investment manager risk, liquidity risk and fund
risk. If you have invested in such an option, it is our practice to notify you on
closing the option. The extent of the notice will vary, depending on the reasons
for the closure. We will attempt to provide members with at least 30 days’
notice. This may not be possible in all circumstances — for example, where
the underlying investment manager provides the Trustee with less than

30 days’ notice of the closure of an underlying investment option. By law

we must inform you of such a change as soon as possible after, but not more
than three months after, the closure of the option. You may incur a buy/sell
cost if we close an investment option.

llliquid investments

Some investment options may not be readily converted to cash within a 30-day
time frame. This may restrict your ability to switch these investments and
transfer them under the new portability rules governing super funds. The
Trustee will identify these investment options and, before investing, will
request that you consent to the illiquid investment by acknowledging that

you understand and accept the impact of your investment choice and your
restricted ability to exercise your rights under new portability rules.

lliquid investment options may include hedge funds, fixed interest, term
deposits and capital guaranteed investments. The time required to transfer
your super will depend on the investment options chosen.
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Investment funds performance history

Past performance and asset allocation (after fees and taxes)

Past performance %

Compound
Date pool opened 2007 2006 2005 2004 2003 average

Super  Pension  Super Pension Super Pension Super Pension Super Pension Super Pension Super Pension

Ready-made portfolios (RMP)

RMP Australian Equity Fund 01/06/04 01/06/04 2413 2676 1976 2277 2203 2432 = = = - 2196 2461
RMP International Equity Fund 01/06/04 01/06/04 847 894 1672 1915 044 049 = = = - 834 926
RMP High Growth Fund 21/12/04 06/01/06 14.98 1667 1827 = = = = = = - 1661 16.67
RMP Growth Fund 01/06/04 01/06/04 13.94 1560 1428 1649 1121 1232 = = = - 1313 1479
RMP Balanced Fund 01/06/04 01/06/04 11.18 1257 1107 1246 969 11.22 = = = - 1064 12.08
RMP Property Fund 01/06/04 01/06/04 19.99 2227 1507 1642 1459 16.18 = = = - 1652 18.26
RMP Conservative Fund 01/06/04 01/06/04 860 963 818 944 728 879 = = = - 802 928
RMP Fixed Interest Fund 01/06/04 01/06/04  3.41 375 069 108 614 714 = = = - 339 396
RMP Defensive Fund 01/06/04 01/06/04 813 1114 559 491 524 6.3 = = = - 631 7.49
RMP Enhanced Cash Fund 01/06/04 01/06/04 513  6.01 354 403 380 448 = = = - 415 483
RMP Cash Management Fund 01/06/04 01/06/04 408 480 359 422 331 3.90 = = = - 366 430

Externally managed funds

Australian shares

Aberdeen Australian Equities Fund 31/08/01 18/09/01 1997 2352 1906 2252 2468 27.04 1719 1467 -480 -506 1472 1592
Advance Imputation Fund — Wholesale Units 31/12/99 04/02/00 19.62 2192 1436 1604 1800 2009 1805 2119 -430 -525 1277 1430
BT Wholesale Australian Share Fund 31/03/97 01/07/97 22.83 2456 2361 2560 2456 2791 1963 2415 -272 -321 1709 19.18
BT Wholesale Smaller Companies Fund 12/07/02 26/07/02 3565 4018 2232 2602 3332 3934 3346 41.38 - - 31.08 3658
Challenger Wholesale Australian Share Income Fund 15/03/98 31/01/98 2023 2240 1603 1898 2203 2554 1828 2159 -246 -281 1445 16.66
Challenger Wholesale Smaller Companies Fund 14/11/03 21/11/03 4590 49.83 8.20 980 1415 1552 - - - - 2169 2387
Colonial First State Wholesale Geared Share Fund 15/12/97 07/05/99 4149 4465 5064 5638 56.82 6342 3342 40.03 -1346 -1647 31.01 34.02
Colonial First State Wholesale Imputation Fund 25/03/97 15/08/97 19.12 2110 2148 2402 2396 2719 1306 1533 -287 -340 1452 16.31
Core Portfolio Managed 20 Leaders Fund 31/07/97 15/12/97 17.69 1992 2374 2603 1985 2227 1200 1455 -431 -437 1334 1515
Credit Suisse Australian Small Companies Fund 09/12/03 05/12/03 3216 3531 1684 1885 21.75 2467 - - - - 2342 26.09
Custom Choice Wholesale Australian Share Portfolio 31/07/01 10/08/01 2390 2599 1946 2272 2191 2566 1801 2099 -477 689 1519 16.96
EQT SGH Wholesale Absolute Return Trust 27/05/05 20/05/05 15.67 1876 23.71  29.09 - - - - - - 1962 23.82
EQT Wholesale — Small Companies Fund (closed) 17/06/03 31/05/03 2436 2741 1231 16.66 7.65 710 3098 3954 - - 1846 22.08
ING Resources Opportunities Trust (closed) 30/06/98 21/05/99 2284 2275 4286 3715 3928 3951 4852 5371 -426 455 2829 28.07
ING Wholesale Emerging Companies Trust (closed) 29/02/00 24/03/00 46.81 5065 18.78 1978 4313 4772 2812 3537 -226 -313 2560 2844
Investors Mutual Australian Share Fund 10/12/99 15/09/00 23.69 26.05 1281 1423 1706 1873 1639 1856 1.25 161 1399 15.55
Investors Mutual Australian Smaller Companies Fund 31/12/99 11/02/00 3715 40.82 17.79 1971 2251 2433 2477 2837 6.09 6.79 2124 2350
Investors Mutual Future Leaders Fund 10/12/02 17/12/02 3217 3585 1174 1276 2222 2421 1805 2046 = - 2082 23.04
Kinetic Wholesale Smaller Companies Fund (closed) 31/03/97 30/09/97 4566 51.31 19.04 2253 2976 3565 2341 2826 0.78 082 2285 26.60
Merrill Lynch Wholesale Australian Share Fund 30/06/99 31/08/99 20.70 23.01 2525 2840 2447 2788 1673 1980 607 -7.34 1558 17.52
Orion Wholesale Australian Share Fund 10/05/05 27/05/05 2272 2524 2126 2557 - - - - - - 2199 2541
Pengana Emerging Companies Fund 30/06/06 - 5591 - - - - - - - - - 5591 -
Perpetual’s Wholesale Geared Australian Fund 20/05/05 10/03/06 39.01 41.01 37.79 - - - - - - - 3840 41.01
Perpetual’s Wholesale Industrial Fund 15/08/98 09/10/98 25.16 2756 1338 1473 1860 2048 1782 1998 262 278 1527 16.81
Perpetual’s Wholesale SHARE-PLUS Fund 18/11/05 - 1795 - - - - - - - - - 17.95 -
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Investment
Mgr Fee

1.07
1.42
1.51
1.10
0.98
0.80
0.82
0.74
110
0.58
0.38-0.63

0.80
0.92
0.79
1.09
0.90
0.95
211
0.96
1.56
1.24
1.00
1.64
117
0.99
0.79
097
0.97
0.97
0.94
0.65
132
1.33
117
0.99
0.99

Buy/
sell %

0.50
0.70
0.60
0.50
0.45
0.50
0.25
0.02
0.25
0.10

Nil

0.50
0.50
0.50
0.50
0.60
0.80
0.50
0.40
0.60
1.00
0.60
0.70
0.70
0.26
0.26
0.50
0.50
0.50
0.80
0.28
0.60
0.60
0.60
0.40
0.60

Aust
shares

99.7

46.0

37.6

285

15.9

Int’l
shares

99.8
46.1
274
215

129

Listed
property

10.1
8.1
98.7
149

Asset allocation %

Aust
Unlisted fixed
property int

= 10.0
= 16.4

= 22.2
= 60.4
= 59.4
= 214

Int’l
fixed
int

6.6
107

145
39.5
0.7

Cash

03
02
09
28
10.0
13
23.1

33.1
6.4
76
37
3.1
26
23
41
2.3
1.7
0.4
6.2

120

26
0.6
22
34

1.6
30

Other

7.0
5.5
438

39
01
6.8

Ready-made portfolios (RMP)
RMP Australian Equity Fund

RMP International Equity Fund
RMP High Growth Fund

RMP Growth Fund

RMP Balanced Fund

RMP Property Fund

RMP Conservative Fund

RMP Fixed Interest Fund

RMP Defensive Fund

RMP Enhanced Cash Fund
RMP Cash Management Fund

Externally managed funds

Australian shares

Aberdeen Australian Equities Fund

Advance Imputation Fund — Wholesale Units

BT Wholesale Australian Share Fund

BT Wholesale Smaller Companies Fund

Challenger Wholesale Australian Share Income Fund
Challenger Wholesale Smaller Companies Fund
Colonial First State Wholesale Geared Share Fund
Colonial First State Wholesale Imputation Fund

Core Portfolio Managed 20 Leaders Fund

Credit Suisse Australian Small Companies Fund
Custom Choice Wholesale Australian Share Portfolio
EQT SGH Wholesale Absolute Return Trust

EQT Wholesale — Small Companies Fund (closed)
ING Resources Opportunities Trust (closed)

ING Wholesale Emerging Companies Trust (closed)
Investors Mutual Australian Share Fund

Investors Mutual Australian Smaller Companies Fund
Investors Mutual Future Leaders Fund

Kinetic Wholesale Smaller Companies Fund (closed)
Merrill Lynch Wholesale Australian Share Fund
Orion Wholesale Australian Share Fund

Pengana Emerging Companies Fund

Perpetual’s Wholesale Geared Australian Fund
Perpetual’s Wholesale Industrial Fund

Perpetual’s Wholesale SHARE-PLUS Fund




Investment funds performance history contined

Past performance and asset allocation (after fees and taxes)

Past performance %

Compound
Date pool opened 2007 2006 2005 2004 2003 average

Super  Pension  Super Pension Super Pension Super Pension Super Pension Super Pension Super Pension

Australian shares continued

Portfolio Partners Elite Opportunities Trust 30/06/05 -| 19.53 - 1247 - - - - - - - | 1595 -
Portfolio Partners High Growth Shares Trust 07/09/01 31/01/02 1847 2162 1895 2193 1950 2266 2481 2887 -1.89 -235 1557 1801
Sandhurst IML Industrial Share Fund 15/02/02 16/08/02 23.88 2736 800 934 1580 1723 1475 1655 270 - 1279 1745
Schroder Australian Equity Fund 17/08/01 10/05/02 2366 26.87 2235 2520 2274 2599 2015 2284 -640 -908 1587 1745
UBS Australian Share Fund 30/04/03 04/04/03 2536 2836 1991 2230 2213 2444 1451 1747 5 - 2041 2308
United Australian Equities Fund 15/05/97 15/12/97 2364 2731 1927 2227 2148 2372 1727 1992 -293 -342 1532 174
United Australian Small Companies Fund 26/08/05 24/02/06 32.15 37.23 - - - - - - - - 3215 3723
Vanguard Australian Shares Index Fund 21/01/00 17/03/00 2491 2765 2046 2160 2124 2444 1733 1884 -1.77 0.61 16.03 1822

International shares

Aberdeen Asian Opportunities Fund 30/06/06 - 16.03 - - - - - - - - - 16.03 -
BT Wholesale Asian Share Fund 31/03/97 01/07/97 2198 2399 2245 2458 1385 1582 1795 2313 -1639 -1945 1090 1216
BT Wholesale International Share Fund 31/03/97  01/07/97 397 452 1573 17.68 1.05 0.22 938 1281 -1523 -20.77 243 1.96
Challenger Wholesale Asian Share Fund 01/04/97 15/08/97 2494 2627 2212 2504 1157 1359 1764 2238 -17.67 -2053 1052 11.77
Challenger Wholesale MTM International Share Fund (closed) 10/09/99 12/11/99 1927 2213 1079 1300 -290 -374 1027 1316 -13.83 -17.73 4.04 434
Colonial First State Wholesale Geared Global Share Fund 18/01/02 05/04/02 858 896 1891 1958 -510 -465 1094 1378 -3504 -3665 246 -2.19
Colonial First State Wholesale Global Health & Biotechnology Fund ~ 31/08/00  18/08/00 -1.33  -139 1356 1629 -395 -527 650 847 -1421 -17.71 034  -061
Colonial First State Wholesale Global Resources Fund 15/11/97  30/09/97 2072 2236 50.10 5579 1723 1934 3257 3733 924 -1128 2064 2262
Colonial First State Wholesale Global Tech & Communications Fund  10/03/00  03/03/00 10.10  11.32 891 1112 421  -448 1024 1715 -1668 -22.45 1.08 143
Credit Suisse International Shares Fund 24/03/00 07/04/00 284 292 1838 2031 -334 -395 1514 1805 -11.87 -1485 361 364
Goldman Sach JBWere Global Small Companies Wholesale Fund ~ 12/07/02  26/07/02  4.94 545 2011 2173 444 427 2499 2857 - - 1326 1454
INVESCO Wholesale Global Matrix Fund — Unhedged 29/02/00 11/02/00  2.89 292 15611 1624 3.57 447 2070 2548 -1410 -17.78 493 5.21
Legg Mason Global Equity Trust 15/09/98 09/10/98 922 1013 1456 1643 -1.39 -218 1214 1654 -1653 -22.02 293 2.65
MLC Wholesale Platinum Global Fund (closed) 09/06/00 30/06/00 7.92 807 1966 2268 -1.31 -167 2723 3157 -520 -7.24 898 9.73
Perpetual’s Wholesale International Share Fund 30/06/99 31/08/99  3.02 354 1300 1512 010 -020 1395 1794 -1803 -22.76 171 1.62
Platinum Asia Fund 10/06/05 30/09/05 2563 29.83 19.03 = = = = = = - 2228 2983
Platinum European Fund 28/06/05 20/09/05 1502 1694 1859 - - - - - - - 1679 1694
Platinum International Brands Fund 03/05/05 16/08/05 7.76 816 19.48 - - - - - - - 1347 8.16
Platinum International Fund 19/07/02  19/07/02  4.33 476 2207 2432 -239 -303 2173 2441 5 - 1091 11.96
Platinum International Technology Fund 03/06/05 20/09/05  4.37 409 2410 - - - - - - - 1381 4.09
Platinum Japan Fund 01/05/06 -| 955 - - - - - - - - = 966 -
PM CAPITAL Absolute Performance Fund 26/08/05 09/08/05  6.27 710 - - - - - - - - 6.27 710
Schroder Global Active Value Fund (Hedged) 30/06/06 - 2453 - - - - - - - - - 2453 -
UBS International Share Fund 09/04/04 09/09/05 225 210 1212 - 189 - - - - - 407 2.10
United International Equities Fund 09/04/97  28/02/98  7.80 865 1626 1873 0.11 002 1166 1464 -1317 -16.93 4.00 421
Walter Scott Global Equity Fund 30/06/06 - 047 - - - - - - - - - 0.47 -
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Asset allocation %

Investment Buy/ Aust Int’l Listed Unlisted ﬁ;:esc} fiTé;jl
Mgr Fee sell % shares shares property property int int Cash Other

0.70 0.50 971 - - - - - 29 - Portfolio Partners Elite Opportunities Trust
1.05 0.30 99.6 - - - - - 04 - Portfolio Partners High Growth Shares Trust
0.95 0.50 99.7 - o 5 = 5 03 S Sandhurst IML Industrial Share Fund
0.63 0.60 97.5 - - - - - 25 - Schroder Australian Equity Fund
0.80 0.60 94.5 = = = = = 55 - UBS Australian Share Fund
1.07 0.50 99.7 - - - - - 0.3 - United Australian Equities Fund
1.37 0.80 93.8 - - - - - 6.2 - United Australian Small Companies Fund
0.34 0.30 100.0 - - - - - - - Vanguard Australian Shares Index Fund
118 110 - 98.5 - - - - 15 - Aberdeen Asian Opportunities Fund
1.00 0.70 = 100.0 = = = = = = BT Wholesale Asian Share Fund
0.97 0.40 - 99.9 - - - - 0.1 - BT Wholesale International Share Fund
1.34 0.86 - 97.6 - - - - 24 - Challenger Wholesale Asian Share Fund
1.32 0.48 - 922 - - - - 7.8 - Challenger Wholesale MTM International Share Fund (closed)
173 0.80 - 96.9 - - - - 3.1 - Colonial First State Wholesale Geared Global Share Fund
115 0.50 - 97.3 - - - - 2.7 - Colonial First State Wholesale Global Health & Biotechnology Fund
1.16 0.60 = 98.0 = = = = 20 = Colonial First State Wholesale Global Resources Fund
1.16 0.50 - 96.9 - - - - 31 - Colonial First State Wholesale Global Tech & Communications Fund
0.96 0.40 - 98.4 - - - - 16 - Credit Suisse International Shares Fund
143 0.50 - 98.2 - - - - 18 - Goldman Sach JBWere Global Small Companies Wholesale Fund
1.08 0.60 - 95.7 - - - - 43 - INVESCO Wholesale Global Matrix Fund — Unhedged
0.79 1.10 - 98.3 - - - - 17 - Legg Mason Global Equity Trust
1.53 0.15 - 99.9 - - - - 0.1 - MLC Wholesale Platinum Global Fund (closed)
123 0.50 - 971 - - - - 29 - Perpetual’s Wholesale International Share Fund
154 0.50 - 89.8 - - - - 102 - Platinum Asia Fund
154 0.50 - 90.8 - - - - 9.2 - Platinum European Fund
154 0.50 = 89.9 = = = = 101 = Platinum International Brands Fund
154 0.50 - 89.9 - - - - 101 - Platinum International Fund
1.54 0.50 - 85.0 - - - - 15.0 - Platinum International Technology Fund
154 0.50 - 97.3 - - - - 2.7 - Platinum Japan Fund
1.09 0.50 0.7 106.0 = = = = -5.3 = PM CAPITAL Absolute Performance Fund
1.05 0.60 - 97.3 - - - - 2.7 - Schroder Global Active Value Fund (Hedged)
0.90 0.90 = 99.0 = = = = 1.0 = UBS International Share Fund
1.42 0.70 - 99.8 - - - - 0.2 - United International Equities Fund
1.28 0.66 - 97.8 - - - - 22 - Walter Scott Global Equity Fund
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Investment funds performance history contined

Past performance and asset allocation (after fees and taxes)

Past performance %

Compound
Date pool opened 2007 2006 2005 2004 2003 average

Super  Pension = Super Pension Super Pension Super Pension Super Pension Super Pension Super Pension

Growth

Australian Ethical Large Companies Share Trust 31/10/00 28/02/01 1514 1612 1218 1424 2008 2257 1583 1829 3.36 332 1319 1472
BT Wholesale Active Balanced Fund 15/06/98 23/10/98 1253 1345 1489 1637 1190 1337 1411 1690 -352 -421 976  10.88
BT Wholesale Balanced Returns Fund 15/05/97 01/07/97 1129 1260 1346 1511 1047 1207 963 1182 -148 -201 854 974
BT Wholesale Future Goals Fund 1712/99 17712/99 1429 1528 1836 1952 1266 1479 1274 1637 -519 522 1025 11.77
Colonial First State Wholesale Diversified Fund 30/11/98  30/11/98 1179 1298 1270 1410 980 11.47 873 1044 45  -5.60 7.48 8.42
Credit Suisse Capital Growth Fund 10/03/00 24/03/00 11.16 1222 1429 1603 857 997 1030 1237 -287 -401 812 908
ING Tax Effective Income Trust 12/07/02 13/09/02 1722 1929 1179 1301 1431 1553 1135 13.21 = - 1365 1523
ING Wholesale Balanced Trust 31/05/97 28/02/98 976 1055 1262 1379 1167 1331 1025 1217 221 -288 8.27 9.20
Legg Mason Diversified Trust 31/03/99 19/03/99 1374 1454 1198 1342 934 1052 1141 1307 -009 -002 916 1017
Macquarie Master Balanced Fund 15/06/97 01/07/97 1516 1643 1186 1319 1101 1241 1124 1337 089 -1.06 953 10.69
Maple-Brown Abbott Pooled Superannuation Trust 15/05/98 15/05/98 1207 1187 1102 1074 1031 1002 1382 1350 -130 -1.54 9.05 8.78
Merrill Lynch Wholesale Balanced Fund 31/03/98 30/04/98 1334 1442 1559 1722 1066 1230 1149 1395 -463 -571 904 10.1
Perpetual’s Wholesale Balanced Growth Fund 08/02/02 22/03/02  8.39 920 1422 1572 1180 1325 1464 1651 -293 -402 9.02 9.86
Schroder Balanced Fund 06/04/01  04/05/01 1345 1553 1376 1443 1127 1312 1174 1294 228 -0.90 942 1085
UBS Balanced Investment Fund 04/04/03 11/04/03 900 1025 1123 1261 1115 1260 1025 11.66 = - 1040 11.78
United Capital Balanced Fund 16/07/99 10/09/99 1063 1200 1057 1198 923 1073 991 1128 -069 -063 784 8%
United Capital Growth Fund 15/05/97 31/08/97 1349 1500 1380 1589 1077 1182 1151 1327 -236 -247 927 1049
Zurich Investments Managed Growth Fund 30/09/98 15/09/98 1195 1278 1581 1735 1146 1292 973 1151 -39 -478 8.78 9.68
AMP Capital Core Property Fund 18/11/05 18/11/05 16.89  18.51 - - - - - - - - 1689 1851
AMP Capital Wholesale Listed Property Trusts Fund — Class A 31/07/99 17/12/99 22.77 2530 1484 1638 1478 1637 1326 1472 898 1030 14.84 16.51
APN Diversified Property Fund 18/11/05 18/11/05 1349 1495 - - - - - - - - 1349 149
APN International Property for Income Fund 10/06/05 26/08/05 1220 1391 7.63 - - - - - - - 989 1391
APN Property for Income Fund 19/01/01  19/01/01 2346 2552 1520 1652 19.05 2115 931  10.72 903 1034 1508 16.70
Australian Unity Wholesale Property Income Fund 04/06/99 31/10/99 13.06 14.64 9.35 10.59 8.43 9.82 9.70 11.03 2.78 el 8.61 9.81
AXA Wholesale Australian Property Fund 25/03/97 15/08/97 1453 1570 1119 1246 11.02 1209 1177 1306 706 807 11.09 1225
BT Wholesale Property Investment Fund 05/04/02 20/09/02 20.96 2366 1403 1646 1293 1629 11.05 1500 9.08 - 1354 17.80
Centro Direct Property Fund 17/12/04  24/12/04 1334 1435 1422 1591 = S 5 = 5 - 1378 1513
Challenger Wholesale Hybrid Property Fund 01/04/97 31/07/97 1588 1739 960 1079 848 970 784 903 441 493 918 10.29
Colonial First State Wholesale Property Securities Fund 18/12/98 16/04/99 20.33 2150 1854 2061 1888 2094 991 11.056 960 1063 1535 16.84
United Property Fund 09/04/97 01/07/97 1917 2141 1460 1584 1411 1560 11.94 1327 935 1032 1379 1523
Vanguard Property Securities Index Fund 08/08/03 29/07/03 22.92 2425 1366 1581 1673 1884 - - - - 1771 1958
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Asset allocation %

Investment Buy/ Aust Int’l Listed Unlisted %?:esé filgéil
Mgr Fee sell % shares shares property  property int int Cash Other
e
2.00 Nil 64.5 329 - - - - 26 - Australian Ethical Large Companies Share Trust
0.98 0.34 36.2 239 93 - 16.6 39 19 8.2 BT Wholesale Active Balanced Fund
0.88 0.30 &) 221 82 = 16.8 8! 9.7 8.0 BT Wholesale Balanced Returns Fund
0.98 0.38 429 289 915 = 79 09 19 8.0 BT Wholesale Future Goals Fund
0.95 0.40 333 291 6.9 - 176 6.8 6.3 - Colonial First State Wholesale Diversified Fund
0.71 0.36 409 333 - - 11.0 41 11 96 Credit Suisse Capital Growth Fund
0.95 022 40.7 - 30.7 - 217 04 6.5 - ING Tax Effective Income Trust
0.90 0.18 41.2 224 6.8 = 145 28 121 02 ING Wholesale Balanced Trust
0.72 0.56 319 254 99 - 20.3 9.1 34 - Legg Mason Diversified Trust
0.92 0.40 257 21.8 9.8 - 174 79 45 129 Macquarie Master Balanced Fund
0.70 0.40 333 209 6.2 - 21.9 - 17.7 - Maple-Brown Abbott Pooled Superannuation Trust
0.65 0.18 378 27.0 49 2.7 13.6 9.6 44 - Merrill Lynch Wholesale Balanced Fund
1.04 0.31 320 26.8 47 - 16.9 - 19.6 - Perpetual’s Wholesale Balanced Growth Fund
0.60 0.44 36.6 25.7 - - 217 - 100 6.0 Schroder Balanced Fund
0.70 0.60 23.0 35.3 76 - 121 108 53 59 UBS Balanced Investment Fund
098 045 285 215 8.1 - 164 10.7 10.0 48 United Capital Balanced Fund
110 0.50 376 274 10.1 - 10.0 6.6 28 55 United Capital Growth Fund
0.87 0.30 347 26.7 9.3 = 1.7 & 121 = Zurich Investments Managed Growth Fund
I
110 0.34 - - 59.6 40.4 - - - - AMP Capital Core Property Fund
0.97 0.50 - - 99.0 - - - 1.0 - AMP Capital Wholesale Listed Property Trusts Fund — Class A
0.95 2.06 - - 49.7 48.5 - - 18 - APN Diversified Property Fund
117 0.60 - - 87.2 9.4 - - 34 - APN International Property for Income Fund
0.95 0.35 - - 85.1 14.7 - - 0.2 - APN Property for Income Fund
0.90 Nil - - 40.0 51.9 - - 8.1 - Australian Unity Wholesale Property Income Fund
0.89 1.40 - - 37.8 49.2 - - 13.0 - AXA Wholesale Australian Property Fund
0.65 0.50 - - 100.0 - - - - - BT Wholesale Property Investment Fund
0.75 1.00 - - 7.0 88.1 15 - 14 2.0 Centro Direct Property Fund
0.85 1.74 - - 52.5 59.1 - - 15 -13.1 Challenger Wholesale Hybrid Property Fund
0.80 0.40 - - 99.9 - - - 0.1 - Colonial First State Wholesale Property Securities Fund
0.80 0.50 - - 98.7 - - - 13 - United Property Fund
0.34 0.40 - - 100.0 - - - - - Vanguard Property Securities Index Fund
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Investment funds performance history contined

Past performance and asset allocation (after fees and taxes)

Past performance %

Compound
average

Pension

6.96
6.46
6.65
593
6.09
6.88
7.07

3.28
1.51
2.80
3.39
3.61

6.64
433
4.92
516

11.22
4.96
4.29
4.90
450
7.22

273
4.31
329
432
4.06
371

Date pool opened 2007 2006 PAVO) 2004 2003

Super  Pension ~ Super Pension Super Pension Super Pension Super Pension Super Pension Super
Capital stable
BT Wholesale Conservative Outlook Fund 09/04/97 15/09/97 659 737 680 776 735 842 512 627 413 500 599
Colonial First State Wholesale Conservative Fund 15/05/97 15/09/97 685  7.68  7.81 893  6.81 797 569 674 099 116 560
Credit Suisse Capital Stable Fund 09/06/00 07/04/00 728 809 779 878 625 712 629 709 255 229  6.02
Legg Mason Wholesale Defensive Trust 16/04/99 09/07/99  6.18 6.63 4.50 5.29 6.68  7.59 4.75 616]] 3.87 464 519
Macquarie Master Capital Stable Fund 30/06/97 31/01/98  7.24 8.00 6.03 6.88 6.18 7.10 4.95 5.72 2.38 281 534
Merrill Lynch Wholesale Managed Income Fund 31/08/98 30/09/98  9.02 10.11 6.11 6.96 7.78 8.85 6.72 7.69 1.24 1.05 6.14
United Capital Stable Fund 31/05/97 311097 774 906 778 883 682 830 618 679 155 248 599
BT Wholesale Fixed Interest Fund 31/10/99 26/01/01  1.61 1.92 128 1.64 431 4.86 0.30 0.28 6.72 7.86 2.82
INVESCO Wholesale Global Fixed Interest Fund 16/07/99 17/12/99 265 303 -111 -130 7.8 901 -037 -003 -250 -276 1.24
Macquarie Master Fixed Interest Fund 15/04/97 15/08/97  2.26 2.66 0.28 0.36 3.32 3.93 0.02 0.1 6.20 711 2.39
UBS Diversified Fixed Income Fund 08/08/03 29/07/03  2.12 241 1.21 1.36 5.62 6.46 - - - - 297
United Fixed Interest Fund 15/09/97 28/02/98 292 346 030 066 571 661 -019 012 639 743 299
AMP Capital Enhanced Yield Fund — Class A 31/01/05 31/01/05 626 723 515 6.05 - - - - - -| 570
Australian Unity Wholesale Mortgage Income Trust 08/08/03 29/07/03  4.25 4.47 359 430 359 423 - - - - 3.81
Challenger Howard Wholesale Mortgage Fund 18/11/03 14/11/03  4.23 517 383 482 376 479 - - - - 394
Challenger Mortgage Plus Trust—Professional (closed) 31/08/97 15/08/97 518 576 496 610 384 431 454 539 366 428 443
Challenger Professional High Yield Fund 01/05/06 - b4 = = = = = = = = = 514
Core Portfolio High Yield Fund 31/07/97 30/09/97 1445 1634 1027 1208 976 1093 754 853 735 841 984
LM Wholesale First Mortgage Income Fund — Flexi Account 05/12/03 09/12/03  4.41 5.19 416 491 406 479 - - - - 4.21
Perpetual’s Wholesale Monthly Income Fund 25/03/03 11/03/03  3.97 4.69 3.76 4.44 3.60 4.27 3.11 3.77 - - 3.61
PM CAPITAL Enhanced Yield Fund 20/02/04  20/02/04  4.68 573 4.64 5.33 31 3.65 = = = = 414
UBS Hybrid Income Fund 25/03/03 15/04/03 381 447 372 429 427 493 389 433 - - 392
United High Yield Fund 03/10/03 03/10/03 941  10.59 3.16 3.59 6.74 7.59 5 = 5 o 6.40
ING Capital Guaranteed Superannuation Fund (closed) 31/01/98 28/02/98  7.00 6.91 3.63 3.36 2.02 1.75 0.56 0.32 1.59 1.42 2.94
100F Fixed Term Traded Policies Fund (closed) 31/03/98 31/03/98 12.68 1.01 3.64 12.86 4.56 9.53 1.11 160 -148 -2.68 3.99
Macquarie Treasury Fund 15/05/97  01/07/97  3.61 4.02 3.01 3.53 2.82 3.31 2.52 291 2.25 2.67 2.34
Norwich Union Capital Guaranteed Fund 15/04/97 30/04/98 171 429 361 491 320 419 326 359 331 459 302
United Cash Management Fund 01/03/98 01/03/98  4.23 4.98 3.74 4.40 3.46 4.07 3.25 3.83 2.56 3.01 3.45
United Enhanced Cash Fund 30/04/97 30/09/97 478 558 308 350 337 396 274 290 203 261 320
United Secure Fund 12/03/99 05/11/99 663 1070 522 451 479 599 353 314 426 369 488

5.57



Asset allocation %

Investment Buy/ Aust Int’l Listed Unlisted ﬁfesg ﬁl;g(‘jl
Mgr Fee sell % shares shares property  property int int Cash Other

0.86 0.19 139 337 124 17.2 BT Wholesale Conservative Outlook Fund
0.75 0.10 16.7 9.9 29 - 60.0 31 74 - Colonial First State Wholesale Conservative Fund
0.60 0.20 12.5 17.2 3.6 - 20.2 4.6 271 14.8 Credit Suisse Capital Stable Fund
0.85 0.26 10.6 8.0 4.8 - 36.1 26.0 145 - Legg Mason Wholesale Defensive Trust
0.82 0.20 8.8 10.0 51 - 29.9 7.2 34.7 43 Macquarie Master Capital Stable Fund
0.65 0.06 208 - 16 1.7 63.6 05 18 - Merrill Lynch Wholesale Managed Income Fund
0.82 0.25 15.9 22.2 14.5 231 United Capital Stable Fund
0.40 0.12 - 100.0 BT Wholesale Fixed Interest Fund
0.92 0.14 = = = = = 87.0 13.0 = INVESCO Wholesale Global Fixed Interest Fund
0.62 Nil - - - - 98.8 - 1.2 - Macquarie Master Fixed Interest Fund
0.42 0.30 - - - - 53.0 47.0 - - UBS Diversified Fixed Income Fund
0.74 0.02 60.4 39.5 United Fixed Interest Fund
0.87 82.0 18.0 AMP Capital Enhanced Yield Fund — Class A
0.80 Nil - - - - 78.3 - 21.7 - Australian Unity Wholesale Mortgage Income Trust
1.08 Nil - - - - 87.0 - 13.0 - Challenger Howard Wholesale Mortgage Fund
110 Nil - - - - 87.2 - 12.8 - Challenger Mortgage Plus Trust — Professional (closed)
1.38 0.40 - - - - 96.5 - 815} - Challenger Professional High Yield Fund
142 0.50 731 - 2.7 - 14 - 44 18.4 Core Portfolio High Yield Fund
0.90 Nil - - - - 94.0 - 6.0 - LM Wholesale First Mortgage Income Fund — Flexi Account
0.79 Nil - - - - 551 - 44.9 - Perpetual’s Wholesale Monthly Income Fund
0.55 0.40 - 22 - - 53.8 - 44.0 - PM CAPITAL Enhanced Yield Fund
0.70 0.70 - - - - 63.1 36.1 08 - UBS Hybrid Income Fund
0.60 0.50 78.2 United High Yield Fund
1.50 Nil 9.8 20.9 ING Capital Guaranteed Superannuation Fund (closed)
0.50 Nil - - - - - - 04 99.6 |00F Fixed Term Traded Policies Fund (closed)
0.44 Nil - - - - - - 100.0 - Macquarie Treasury Fund
1.00 Nil 8.9 - - 41 72.9 - 141 - Norwich Union Capital Guaranteed Fund

0.38-0.63 Nil - - - - - - 100.0 - United Cash Management Fund
0.58 0.10 = = = = 214 = 78.6 = United Enhanced Cash Fund
1.10 0.25 - - 22 - 59.4 0.7 30.9 6.8 United Secure Fund




Ready-made portfolios

Investment objective and strategy

erformance, invi

Multi-manager

RMP Australian
Equity Fund

Investment objective

To provide capital growth and some tax-
sheltered income being distributed from

the franked dividends the Fund earns. The
Fund aims to provide investors with a total
investment return, before tax, fees and other
ongoing expenses, that outperforms the
S&P/ASX 300 Accumulation index over rolling
periods of five years or longer.

Investment strategy

To adopt the multi-manager sector-specialist
investment approach by outsourcing the
security selection function to a range of
high-quality investment managers, who have
specialised skills and expertise at managing
investments within a specific asset class.
United blends a selection of investment
managers with complementary investment
styles to achieve a style neutral portfolio,
which it believes will provide superior returns
more consistently than any single manager.

manager fee, buy/sell sp

RMP High Growth Fund

Investment objective

To achieve capital growth, although some
income is distributed from the Fund. The Fund
aims to provide investors with a total investment
return, before tax but after fees and expenses,
5% pa above the rate of increase of the CPI
over rolling periods of seven years or longer,
and to limit the incidence of a negative annual
return to one in any four-year period.

Investment strategy

To adopt the multi-manager sector-specialist
investment approach by outsourcing the
security selection function to a range of
high-quality investment managers, who have
specialised skills and expertise at managing
investments within a specific asset class.
United blends a selection of investment
managers with complementary investment
styles to achieve a style neutral portfolio, which
it believes will provide superior returns to any
single manager. United adopts a passive asset
allocation strategy.

asset allocation are shown i

RMP Balanced Fund

Investment objective

To provide a combination of income and
capital growth, with the bias towards capital
growth. The Fund aims to provide investors
with a total investment return, before tax

but after fees and expenses, above the rate
of increase of the CPI over rolling four-year
periods or longer, and to limit the incidence of
a negative annual return to one in any seven-
year period.

Investment strategy

To adopt the multi-manager sector-specialist
investment approach by outsourcing the
security selection function to a range of
high-quality investment managers, who have
specialised skills and expertise at managing
investments within a specific asset class.
United blends a selection of investment
managers with complementary investment
styles to achieve a style neutral portfolio,
which it believes will provide superior returns
to any single manager. United adopts a passive
asset allocation strategy.

e consolidated tables on pages

RMP Conservative Fund

Investment objective

To provide income with a secondary focus on
capital growth over the medium-to-long term.
The Fund aims to provide investors with a total
investment return, before tax but after fees
and expenses, above the rate of increase in
the UBS Warburg Bank Bill index over rolling
five-year periods or longer, and to limit the
incidence of a negative annual return to one in
any fifteen-year period.

Investment strategy

To adopt the multi-manager sector-specialist
investment approach by outsourcing the
security selection function to a range of
high-quality investment managers, who have
specialised skills and expertise at managing
investments within a specific asset class.
United blends a selection of investment
managers with complementary investment
styles to achieve a style neutral portfolio,
which it believes will provide superior returns
to any single manager. United adopts a passive
asset allocation strategy.

RMP Property Fund

RMP International
Equity Fund

RMP Growth Fund

RMP Fixed Interest Fund

Investment objective

To obtain a greater diversification than is
available in the Australian stock market alone
by investing in overseas stocks and industries.
The Fund aims to provide investors with a total
investment return, before tax, fees and other
ongoing expenses, that outperforms the MSCI
World (ex Australia) index in A$ over rolling
periods of five years or longer.

Investment strategy

To adopt the multi-manager sector-specialist
investment approach by outsourcing the
security selection function to a range of
high-quality investment managers, who have
specialised skills and expertise at managing
investments within a specific asset class.
United blends a selection of investment
managers with complementary investment
styles to achieve a style neutral portfolio,
which it believes will provide superior returns
more consistently than any single manager.
Foreign currency exposures which are

an inevitable consequence of investing in
international equities may be actively hedged
back to the $A.
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Investment objective

To provide capital growth, although some
income is distributed from the Fund. The Fund
aims to provide investors with a total investment
return, before tax but after fees and expenses,
above the rate of increase of the CPI over rolling
periods of five years or longer, and to limit the
incidence of a negative annual return to one in
any five-year period.

Investment strategy

To adopt the multi-manager sector-specialist
investment approach by outsourcing the
security selection function to a range of
high-quality investment managers, who have
specialised skills and expertise at managing
investments within a specific asset class.
United blends a selection of investment
managers with complementary investment
styles to achieve a style neutral portfolio, which
it believes will provide superior returns to any
single manager. United adopts a passive asset
allocation strategy.

Investment objective

To provide a regular income stream, combined
with some tax-sheltered income and capital
growth, over the medium-to-long term. The
Fund aims to provide investors with a total
investment return, before tax, fees and other
ongoing expenses, that is at least equal to the
rate of increase of the Fund’s benchmark index
over rolling periods of five years or longer. The
Fund’s benchmark index is an asset-weighted
composite of the S&P/ASX 300 Property
Accumulation index and the UBS Global Real
Estate Investors ex-Australia index (hedged).

Investment strategy

To adopt the multi-manager sector-specialist
investment approach by outsourcing the
security selection function to a range of
high-quality investment managers, who have
specialised skills and expertise at managing
investments within a specific asset class.
United blends a selection of investment
managers with complementary investment
styles to achieve a style neutral portfolio, which
it believes will provide superior returns more
consistently than any single manager. The
Fund can hold both Australian and international
property securities.

Investment objective

To provide a secure income stream with a total
investment return, before tax, fees and other
ongoing expenses, that is at least equal to

the rate of increase of the Fund’s benchmark
index over rolling periods of three years or
longer. The Fund’s benchmark index is an
asset-weighted composite of the UBS Warburg
Australian Composite Bond (All Maturities)
index and the Lehman Brothers Global
Aggregate index (hedged).

Investment strategy

To adopt the multi-manager sector-specialist
investment approach by outsourcing the
security selection function to a range of
high-quality investment managers, who have
specialised skills and expertise at managing
investments within a specific asset class.
United blends a selection of investment
managers with complementary investment
styles to achieve a style neutral portfolio,
which it believes will provide superior returns
more consistently than any single manager.
The Fund can hold both Australian and
international securities.



RMP Defensive Fund

Investment objective

To earn a positive rate of return, after tax, fees
and expenses, over a rolling one-year period.

Investment strategy

The Fund is an actively managed portfolio
which invests primarily in a diversified portfolio
of yield focused investment grade and non-
investment grade securities. These include,
but are not limited to: cash, fixed interest, high
yield, mortgages, asset-backed securities;
property trusts, infrastructure trusts, high yield
equities, credit linked securities, structured
yield transactions and interest rate derivatives.

RMP Enhanced Cash Fund

Investment Objective

To provide capital security and an income
stream with minimal potential for capital loss.
The Fund aims to provide investors with a total
investment return, before tax, fees and other
ongoing expenses, that are at least equal to
the rate of increase in the UBS Warburg Bank
Bill index over rolling periods of three years

or longer.

Investment strategy

To invest in cash investments or their
equivalents that offer a high probability of
meeting the investment objective. The Fund’s
asset allocation is divided between cash
deposits, money market, fixed interest and
debt-like hybrid securities.

RMP Cash Management Fund

Investment objective

To provide investors with a stable investment,
regular income, ready access to their funds
and competitive returns by investing in cash
and short term money market securities.

Investment strategy

The Fund mainly invests in high quality,
short-term money market securities issued
or guaranteed by the Commonwealth
Government or rated AAA, A-1+ or A-1 by
ratings agency Standard & Poor’s. The Fund
may use financial futures based on the 90-
day Bank Accepted Bill contract for strategic
and tactical reasons, positions taken will not
exceed 10% of the asset value.




Externally managed options

Investment objective and strategy

Investment performance, investment manager fee, buy/sell spread and asset allocation are shown in the consolidated tables on pages 16—23.

Investment objective

To outperform the benchmark S&P/ASX 200
Accumulation index, after fees, over rolling
three-year periods.

Investment strategy

The Fund seeks strong long-term capital
growth with the potential for some tax-
effective income through dividend imputation.
The Fund invests primarily in securities listed
on the ASX, with some exposure to cash
and derivative instruments. Aberdeen is a
fundamental bottom up investment manger,
with a long-term focus, utilising a research
intensive investment process. Aberdeen
aims to add value by identifying good

quality securities, defined chiefly in terms of
management and business model, which are
attractively priced.

Investment objective

To provide a tax effective income stream

and long-term capital growth from a wide
range of shares listed, or expected to be
listed, on the ASX. The Fund aims to provide
investors with a total investment return, before
fees and taxes, that outperforms the S&P/ASX
200 Accumulation index over periods of five
years or longer.

Investment strategy

To invest in a wide range of Australian shares,

chosen for their perceived ‘fundamental value’.
Cash plays an important part in managing the

volatility of investment returns.
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Investment objective

To outperform the S&P/ASX 300 Accumulation
index over the medium-to-long term with
moderate tax effective income. The Fund
invests in a portfolio of listed Australian
equities that are generally chosen from

the S&P/ASX 300 index.

Investment strategy

Active management of the portfolio

facilitates consistent and risk controlled
outperformance. Rather than focusing only
on growth or value investing, the process
exploits the inefficiencies across the entire
market, at all stages of the cycle and across
all market conditions. The process seeks to
identify earnings and earnings revisions at

an early stage, and hence to pre-empt stock
price movements. The portfolio is positioned in
those sectors and stocks which Ausbil believe
will experience positive earnings revisions
and away from those they believe will suffer
negative revisions.

Investment objective

To provide capital growth by investing
predominantly in Australian shares and to
outperform the S&P/ASX 300 Accumulation
index, after costs and over rolling five-

year periods.

Investment strategy

To actively managed the Fund using a
research driven, value style. The Fund invests
in a diversified portfolio of Australian industrial
and resource stocks which typically have a
low share price in relation to their projected
long term earnings power. The Fund may also
invest in derivative instruments such as futures
and options, to quickly and efficiently change
exposure to particular assets. Derivatives

will not be used to gear the Fund. The Fund
may also invest in other managed investment
schemes or investment companies. When

the Fund is not fully invested in shares and
derivatives, it may hold cash.

Investment objective

To provide a return, before fees, costs

and taxes, that exceeds the S&P/ASX 300
Accumulation index over the medium-to-long
term. The suggested investment time frame is
five years or more.

Investment strategy

To invest directly or indirectly in primarily
Australian shares that BT believes are
trading at a significant discount to their
assessed value.

Investment objective

To provide a return, before fees, costs

and taxes, that exceeds the S&P/ASX 300
Accumulation index over the medium-to-long
term. The suggested investment timeframe is
five years or more.

Investment strategy

To invest primarily in Australian shares,
Australian property securities and convertible
preference shares offering above average
income returns.

Investment objective

To provide a return, before fees, costs and
taxes, that exceeds the S&P/ASX Small
Ordinaries Accumulation index over the
medium-to-long term. The suggested
investment time frame is five years or more.

Investment strategy

To invest in companies outside the top

100 listed on the ASX and their equivalents
on the New Zealand Stock Exchange that BT
believes are trading below their assessed
valuation, and which BT expects will grow
their profits quickly.

Investment objective

To provide a higher level of tax-effective
income than the S&P/ASX 200 Accumulation
index, with the potential for capital growth over
the medium-to-long term.

Investment strategy

Challenger is an active ‘bottom up’ manager
who believes it can enhance the mix of total
return in favour of income and generate capital
growth by using fundamental research to
identify companies with attractive, sustainable
and growing dividends. Challenger’s approach
to stock selection, combined with the use of
derivatives and hybrid equity securities, will
generally produce a portfolio with a lower level
of volatility than its benchmark. Challenger
does not apply a particular style or focus on
growth or value stocks, but rather looks for
high dividend-paying securities with strong
cash flows.



Investment objective

To provide investors with a diversified
portfolio of smaller Australian companies
that aims to outperform the S&P/ASX Small
Ordinaries Accumulation index over rolling
three-year periods.

Investment strategy

To invest primarily in the shares of companies
listed on the ASX, but not included in the

ASX 100 at the time they are first acquired

on behalf of the Fund. Up to 10% of the Fund
can be invested in unlisted companies, usually
those that intend to list within six months. The
Fund can invest in listed equity securities or
hybrid equity securities such as convertible
notes, redeemable preference shares and
partly-paid shares. Challenger applies a
disciplined, research-based process to the
management of the Fund’s investments.

Investment objective

To magnify long-term returns from
capital growth by borrowing to invest
in large Australian companies.

Investment strategy

To use gearing and generally invest in
high-quality companies in the S&P/ASX

100 Accumulation index. These companies
generally have strong balance sheets, with
earnings that are expected to grow at a
greater rate than the Australian economy

as a whole. The Fund’s gearing effectively
magnifies returns from the underlying
investments, whether they are gains or losses.
The Fund invests predominantly in Australian
companies. Therefore, it does not hedge
currency risk. Where the fund borrows in a
foreign currency, proceeds will be fully hedged
into Australian dollars.

Investment objective

To provide long-term capital growth with
some tax-effective income by investing in
a broad selection of Australian companies.

Investment strategy

To invest in quality companies with strong
balance sheets, whose earnings are
expected to grow at a greater rate than the
Australian economy as a whole. The Fund
has an emphasis on companies paying higher

dividend yields and some tax-effective income.

The Fund invests predominantly in Australian
companies. Therefore, it does not hedge
currency risk.

Investment objective

To at least match the return of the S&P/ASX
20 Accumulation index, after GST and other
taxes payable by the Fund, fees and ongoing
expenses, over rolling five-year periods.

Investment strategy

To actively manage shares and related
derivatives in line with the investment
objective. The investment strategy will usually
involve investing in approximately 17 of

the 20 shares included in the S&P/ASX 20
Accumulation index, although there are no
restrictions on the number of shares to be
held. The shares selected are those expected
to be the best performers. Due to timing of
shares entering and leaving the index, the
Fund may hold investments in shares that
are not part of the index. Derivatives may be
utilised for defensive hedging of the Fund.

Investment objective

To provide exposure to primarily small
Australian companies with the potential
for long-term capital growth, and to
outperform the S&P/ASX Small Ordinaries
Accumulation index over the suggested
investment time frame.

Investment strategy

To invest primarily in quality small companies
that are outside the S&P/ASX 100 index or
have less than $40 million of their shares
traded on the ASX per month. Up to 20% of
the Fund’s assets may be held in cash.

Investment objective

To provide capital growth over the
medium-to-long term and returns above
the S&P/ASX 200 Accumulation index over
rolling three-year periods.

Investment strategy

To invest in a diversified, actively managed
portfolio of shares in Australian companies.
The Fund employs a ‘manage-the-manager’
research process, which seeks to identify and
blend the best specialist investment managers
within the Australian shares asset class. The
Fund may hold up to 5% in securities listed

or about to list on the New Zealand Stock
Exchange. The Fund can invest in listed
equity securities or hybrid equity securities
(eg convertible notes, redeemable preference
shares and partly paid shares). It can also
enter into underwriting agreements relating to
shares able to be held by the Fund, provided
there are sufficient liquid assets in the Fund to
cover such obligations. A small proportion is
held in cash (or cash equivalents) for

liquidity purposes.

Investment objective

To maximise returns by identifying and
investing in the securities of emerging natural
resources companies listed on the ASX. The
Fund aims to invest in companies which have
the potential to achieve strong organic growth
over a two to three year period with a view

to having that growth reflected in share price
performance over the medium term.

Investment strategy

To apply a rigorous, value-driven investment
process to select investments in the
securities of ‘emerging producer’ natural
resource companies. These are companies
engaged in the extraction and sale of non-
renewable mineral resources from their
naturally occurring locations. The portfolio

is constructed by selecting 20 of the most
undervalued companies from among the
Manager’s focus list stocks ensuring a spread
across five key commodity groups: gold, non-
ferrous metals, steel-making minerals and
coal, oil and gas, and industrial minerals.

Investment objective

To outperform its benchmark, which is a
composite index of 75% S&P/ASX 300
Accumulation index and 25% UBS Warburg
Bank Bill index, before fees and expenses,
over rolling three-to-five-year periods.

Investment strategy

To invest in a diversified portfolio of ASX and
NZSE-listed companies, cash and derivatives.
The Fund is designed for investors seeking
strong medium-to-long-term capital growth
potential, who wish to partially protect the
portfolio against significant negative moves

in markets or stocks, using a combination of
futures, options and cash, and who wish to
take advantage of mispricing opportunities by
short selling shares. The investment approach
is essentially style neutral.
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Externally managed options continued

Investment objective and strategy

Investment performance, investment manager fee, buy/sell spread and asset allocation are shown in the consolidated tables on pages 16—23.

Investment objective

To provide a rate of return (after fees and
expenses and before taxes) which exceeds
the return of the S&P/ASX 300 Accumulation
index on a rolling four-year basis.

Investment strategy

To invest in a diversified portfolio of quality
Australian industrial and resource shares,
where these shares are identified by the
investment team as being undervalued.
The Fund will have a minimum of 50% of
its assets in S&P/ASX 100 securities.

Investment objective

To provide a rate of return (after fees and
expenses and before taxes) which exceeds
the return of the S&P/ASX Small Ordinaries
Accumulation index (excluding Property Trusts)
on arolling four-year basis.

Investment strategy

To invest in a diversified portfolio of quality
Australian shares outside the top 100 shares
listed on the ASX, where these shares are
identified by the investment team as

being undervalued.
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Investment objective

To provide a rate of return (after fees and
expenses and before taxes) which exceeds
the return of the S&P/ASX 300 Accumulation
index (excluding S&P/ASX 50 and Property
Trusts) on a rolling four-year basis.

Investment strategy

To invest in a diversified portfolio of quality
Australian shares outside the top 50 shares
listed on the ASX, where these shares are
identified by the investment team as being
undervalued. The Fund seeks diversification
from a managed portfolio of securities in
Australian mid-cap and smaller companies.

Investment objective

To outperform the S&P/ASX 200 Accumulation
index over rolling five-year periods.

Investment strategy

To achieve capital growth over the long

term through investment in a concentrated
portfolio of Australian shares and other
securities, using a ‘bottom-up’ approach to
stock selection. Investments are based on
research of individual companies to determine
their investment merits. The Fund also aims
to provide investors with some tax-effective
income through the distribution of

franking credits.

Investment objective

To provide investment returns of 10—15% pa
over a three-year investment time frame. The
aim of the Fund is not to replicate the standard
industry benchmark, but to produce absolute
returns by investing in a concentrated portfolio
of Australian equities.

Investment strategy

To build long-term investments in a

broad range of ASX-listed companies,

with a focus on small-to-mid-capitalisation
companies due to their relative simplicity,
potential for growth and inefficiencies in
market pricing. All of the portfolio positions
are subject to intensive research and constant
investment reviews.

Investment objective

To outperform the S&P/ASX 300 Accumulation
index over rolling three-year periods.

Investment strategy

To invest in attractively priced companies

that have the potential to grow earnings and
sustain profitability. The Fund will be primarily
invested in the shares of companies listed

on the ASX, but may also include equity
securities, hybrid securities and shares in
unlisted companies, provided that they are
expected to list within 12 months. The Fund
will usually have some cash investments and
may use options, futures and other derivatives.

Investment objective

To maximise the absolute level of investment
returns over a three to five year period by
investing in securities which are listed, or
about to be listed on the ASX, but excluding
companies that are, or would be listed in the
ASX 100 index.

Investment strategy

To buy a portfolio of stocks at a significant
discount to their intrinsic value thereby
maximising the potential over time to achieve
strong, consistent positive investment returns.
Patriot’s investment style is to use a ‘bottom-
up’ proprietary business valuation investment
approach combined with ‘top-down’ thematic
overlays in order to identify the highest quality
of these undervalued investment opportunities.
This ‘dual channel’ approach allows Patriot

to construct a diversified portfolio of those
undervalued stocks that maximise the
probabilities of closing the gap between the
purchase price and the intrinsic value as
quickly as possible within the investment

time horizon.

Investment objective

To obtain returns greater than the S&P/ASX
Small Ordinaries Accumulation index over
rolling three-year periods.

Investment strategy

To utilise a robust investment process that
combines in-depth fundamental research
with disciplined portfolio construction and risk
controls. The Fund invests in listed (or soon
to be listed) small/mid cap securities. The
Fund has the capacity to add value through
investing in securities that are not part of
the index, including companies included in
the S&P/ASX MidCap 50 index, provided the
companies do not form part of the S&P/ASX
50 Leaders index. There may also be limited
investment in international listed securities.
Pengana may use derivatives to reduce risk
or gain exposure to investments when it
thinks appropriate.



Investment objective

To grow investment value over the long term
via a combination of capital growth and tax
effective income, by investing in a diversified
portfolio of Australian shares, and to provide a
total return, after fees, that exceeds the S&P/
ASX 300 Accumulation index measured on a
rolling three year basis.

Investment strategy

The Trust invests in a range of companies
listed (or soon to be listed) on the ASX which
Perennial Value believes have sustainable
operations and whose share prices offer good
value. The cornerstone to this approach is a
strong emphasis on company research. The
aim is to develop a detailed understanding of
each company before committing investors’
funds. The process aims to ensure that the
Trust's investment decisions are focused on
buying stocks offering good value and selling
stocks offering poor value. The portfolio will
typically hold approximately 45 stocks with a
minimum stock holding of 20 and a maximum
of 70. The Trust will attempt to be fully
invested at all times, with a cash exposure not
exceeding 10% for any length of time.

Investment objective

To provide long term capital growth and
income through investment in quality industrial
and resource shares and other securities.

Investment strategy

Perpetual research companies of all

sizes using consistent share selection
criteria. Perpetual’s priority is to select those
companies that represent the best investment
quality and are appropriately priced. In
determining investment quality, investments
are carefully selected on the basis of four
key investment criteria: conservative debt
levels, sound management, quality business
and in the case of industrial shares,
recurring earnings.

Investment objective

To provide long term capital growth
through borrowing (gearing) to invest in
quality industrial and resource shares and
other securities.

Investment strategy

Perpetual research companies of all sizes
using consistent share selection criteria.
Perpetual’s priority is to select those
companies that represent the best investment
quality and are appropriately priced. In
determining investment quality, investments
are carefully selected on the basis of four
key investment criteria: conservative debt
levels, sound management, quality business
and in the case of industrial shares, recurring
earnings. The gearing level of the Fund must
be kept within the pre-determined guidelines.
Within these, Perpetual aims to ensure that
the gearing level is maximised subject to the
cost of borrowing being adequately covered
by net income.

Investment objective

To provide long term capital growth
and income through investment in
quality Australian industrial shares and
other securities.

Investment strategy

Perpetual research companies of all sizes
using consistent share selection criteria.
Perpetual’s priority is to select those
companies that represent the best investment
quality and are appropriately priced. In
determining investment quality, investments
are carefully selected on the basis of four key
investment criteria: conservative debt levels,
sound management, quality business and
recurring earnings.

Investment objective

To provide long term capital growth and
income through investment in quality industrial
and resource shares and taking short positions
in selected Australian shares.

Investment strategy

Perpetual research companies of all sizes
using consistent share selection criteria.
Perpetual’s priority to select those companies
that represent the best investment quality
and are appropriately priced. In determining
investment quality, investments are carefully
selected on the basis of four key investment
criteria: conservative debt levels, sound
management, quality business and in

the case of industrial shares, recurring
earnings. In addition, Perpetual aims to take
short positions in Australian shares that it
believes will underperform the S&P/ASX 300
Accumulation index.

Investment objective

To significantly outperform the S&P/ASX 200
Accumulation index over the recommended
investment time frame of five years or longer
by investing in an actively managed and highly
concentrated portfolio of Australian shares.

Investment strategy

To take large positions in a concentrated
portfolio of no more than 30 companies,
with @ maximum target tracking error of
9% pa. This indicates that its returns will
be extremely volatile when compared with
the benchmark return.

Investment objective

To significantly outperform the S&P/ASX 200
Accumulation index over the recommended
investment time frame of five years or longer
by investing in a diversified portfolio of
Australian shares.

Investment strategy

To use a range of investment techniques, such
as short selling, active trading and enhanced
long positions, aimed at providing investors
with the opportunity to enhance returns. The
Trust is actively managed and has a target
tracking error of up to 7% pa. This indicates
that its returns may be very volatile when
compared with the benchmark return. The
Trust is actively traded and returns are taxed
on a revenue basis.

Investment objective

To achieve over the long-term, capital
growth and income and to deliver a return
(after fees and expenses and before taxes)
that is in excess of the return of the
S&P/ASX 300 Industrial Accumulation
index on a rolling four year basis.

Investment strategy

The Fund will predominately invest

indirectly in a diversified portfolio of quality
Australian industrial shares (including listed
property trusts) included in the S&P/ASX
300 Industrial Accumulation index, where
these assets are identified by the Investment
Manager, Investors Mutual Limited, as

being undervalued.
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Externally managed options continued

Investment objective and strategy

Investment performance, investment manager fee, buy/sell spread and asset allocation are shown in the consolidated tables on pages 16—23.

Investment objective

To outperform the S&P/ASX 200 Accumulation
index over the medium-to-long term of three
to five years.

Investment strategy

To invest in a portfolio of Australian and New
Zealand equity securities across a range of
sectors, including industrials, resources, small
and large capitalisation stocks and listed
property trusts. Schroder is a fundamental
active manager who seeks to invest
predominantly in growth stocks, where growth
is defined as growing shareholder value over
the longer term.

Investment objective

To selectively invest in companies listed on
the ASX, with the target of outperforming the
S&P/ASX 200 Accumulation index by 2.5% pa
over rolling five year periods.

Investment strategy

To select intrinsic value investments which
offer the best compromise between risk

and expected return. The fund will generally
hold between 20 and 35 holdings within the
largest 200 companies listed on the ASX, with
a strong preference for readily marketable
shares. Derivatives may be used, however the
Fund’s investment strategy does not permit
derivatives to be used for speculative or
gearing purposes.

Page 30

Investment objective

To provide investors with a total return, after
ongoing fees, in excess of the S&P/ASX 300
Accumulation index when measured over
rolling three-year periods.

Investment strategy

To actively manage a portfolio of securities
listed on the ASX or those reasonably
expected to list within six months. Normally,
the Fund will hold 30—60 stocks/sub-funds,
with at least 75% of the Fund invested in
stocks that comprise the S&P/ASX 100 index.
The Fund may also invest indirectly in listed
Australian securities through investments

in other relevant UBS managed funds, and
may invest in financial derivatives to gain
exposure to the Australian stock market or to
manage investment risk. The Fund can hold a
maximum of 10% in cash.

Investment objective

To provide capital growth and some tax-
sheltered income being distributed from

the franked dividends the Fund eamns. The
Fund aims to provide investors with a total
investment return, before tax, fees and other
ongoing expenses, that outperforms the S&P/
ASX Small Ordinaries Accumulation index over
rolling periods of five years or longer.

Investment strategy

To adopt the multi-manager sector-specialist
investment approach by outsourcing the
security selection function to a range of
high-quality investment managers, who have
specialised skills and expertise at managing
investments within a specific asset class.
United blends a selection of investment
managers with complementary investment
styles to achieve a style neutral portfolio,
which it believes will provide superior returns
more consistently than any single manager.

Investment objective

To match the total return of the S&P/ASX 300
index before taking into account Fund fees
and expenses.

Investment strategy

To closely track the index by employing an
optimisation technique. This involves selecting
a representative sample of shares in the index,
holding most of the shares in the index, but
allowing individual share weightings to vary
marginally from the index from time to time.
The Fund may invest in shares that have been
or are expected to be included in the index.
Futures may be used to gain market exposure
without investing directly in securities.
Derivatives are not used to leverage the
Fund’s portfolio.

Investment objective

To provide investors with high capital
growth over the medium to long term
(minimum between 3 to 5 years) by seeking
exposure to the Asian markets, other than
the Japanese market.

Investment strategy

Aberdeen utilises the resources of its
Singapore, Thailand, Hong Kong and Malaysia
based equity investment teams to undertake
stock selection. This entails rigorous research
and analysis of each prospective investment
to determine the potential of the investment
to increase in value over the medium to
long-term. On occasions, (such as where the
purchasing costs of the investment can be
reduced) a portion of the Fund may be directly
invested in other investment vehicles managed
by other Aberdeen Group companies. In such
situations, no additional management fees are
paid by the investor, other than that already
disclosed in the PDS.

Investment objective

To provide long-term capital growth by
investing predominantly in international
shares and to outperform the MSCI World
(ex Australia) index (net dividends reinvested)
in A$, after costs and over rolling five-

year periods.

Investment strategy

The actively managed the Fund using a
research driven, value style. The Fund invests
in a diversified portfolio of global stocks in
companies that will typically have a low share
price in relation to their projected long term
earnings power. The Fund may also invest in
derivative instruments such as futures and
options, to quickly and efficiently change
exposure to particular assets. Derivatives

will not be used to gear the Fund. The Fund
may also invest in other managed investment
schemes or investment companies. The Fund’s
investments in foreign markets will generally
be exposed to the relevant foreign currencies.
Currency hedging may be used at times. When
the Fund is not fully invested in shares and
derivatives, it may hold cash.



BT Wholesale Asian
Share Fund

Investment objective

To provide a return, before fees, costs and
taxes, that exceeds the MSCI AC Asia ex
Japan (Standard) index (Net Dividends) in A$
over the medium-to-long term. The suggested
investment time frame is five years or more.

Investment strategy

To actively manage the Fund and seek what
BT perceives to be the best investment
opportunities within the Asian region,
excluding Japan and Australia. The Fund

can invest in any market in the Asian region
that offers attractive opportunities, including
Korea, Hong Kong, Taiwan, Singapore, China,
Malaysia, Thailand, Indonesia, the Philippines,
India and Pakistan.

BT Wholesale International

Share Fund

Investment objective

To provide a return, before fees, costs

and taxes, that exceeds the MSCI World ex
Australia (Standard) index (Net Dividends)
in A$ over the medium-to-long term. The
suggested investment time frame is five
years or more.

Investment strategy

To actively manage the Fund and seek

what BT perceives to be the best investment
opportunities within a broad portfolio of
international investments. While the Fund can
invest in any international market that offers
attractive opportunities, most investments
will be located in the United States, Europe
and Japan.

Challenger Wholesale
Asian Share Fund

Investment objective

To outperform the MSCI All Country Far East

Free (ex Japan) Accumulation index unhedged
over rolling three-year periods, while providing
capital growth over the medium-to-long term.

Investment strategy

To actively invest primarily in shares and other
securities listed in Hong Kong, South Korea,
Taiwan, China and other Asian countries (ex
Japan). A small proportion is held in cash for
liquidity purposes. The Fund Manager, HSBC
Halbis, employs a ‘bottom-up’ company-
specific research analysis approach designed
to exploit Asian equities market inefficiencies
by investing in mispriced stocks where the
market has overreacted to temporary or short-
term events, or where the Fund Manager has
aresearch edge as a result of its detailed
fundamental research and analysis.

Colonial First State Wholesale
Geared Global Share Fund

Investment objective

To magnify long-term returns from capital
growth by borrowing to invest in a broad
selection of companies around the world.

Investment strategy

To add value by investing over the
medium-to-long term in quality companies
with sustainable earnings-per-share growth
and sensible valuations. The Fund’s gearing
effectively magnifies returns from the
underlying investments, whether they are
gains or losses. The Fund may partially hedge
currency risk. The currency hedge undertaken
can be between 0% (unhedged) and 50%
(partially hedged).

Colonial First State
Wholesale Global Health
& Biotechnology Fund

Investment objective

To provide long-term capital growth by
investing predominantly in companies around
the world whose primary business is in the
field of pharmaceuticals, biotechnology,
medical devices or medical services.

Investment strategy

To add value by investing over the medium-
to-long term in quality companies with
sustainable earnings-per-share growth and
sensible valuations, whose primary business is
health care related. The Fund does not hedge
currency risk.

Colonial First State Wholesale
Global Resources Fund

Investment objective

To provide long-term capital growth
by investing predominantly in resource
companies around the world.

Investment strategy

To add value by investing over the medium-
to-long term in global resource companies.
Rather than attempting to predict commodity
price movements, Colonial First State chooses
to focus on quality resource companies all over
the world. Companies typically have strong
balance sheets, quality management, high-
quality assets and a low cost of production.
The Fund does not hedge currency risk.

Colonial First State
Wholesale Global Technology &
Communications Fund

Investment objective

To provide long-term capital growth by
investing predominantly in companies around
the world whose primary business is in the
field of technology and/or communications.

Investment strategy

To add value by investing over the medium-
to-long term in companies with sustainable
earnings-per-share growth and sensible
valuations, whose primary business is in
the field of information technology and/or
communications. The Fund does not hedge
currency risk.

Credit Suisse International
Shares Fund

Investment objective

To provide exposure primarily to international
shares with potential for a high level of growth
over the long term, and to outperform the
MSCI World (ex Australia) index over the
suggested investment time frame.

Investment strategy

To invest primarily in a range of quality
international share investments with a wide
geographic spread, and to actively manage
currency risk to add additional value. Currency
hedging of the Fund’s assets may vary
between 0-50%. The Fund’s benchmark

is unhedged.
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Externally managed options continues

Investment objective and strategy

erformance, inves

International shares continued

Goldman Sach JBWere Global Small
Companies Wholesale Fund

Investment objective

To achieve medium-to-long-term capital
growth by investing in smaller companies
globally. The Fund aims to outperform the
S&P/Citigroup Broad Market index less than
US$2B (ex Australia) in A$ over rolling three-
year periods.

Investment strategy

To invest primarily in companies with a market
capitalisation below US$2B (ex Australia) and
which are domiciled or listed in countries in
the S&P/Citigroup Broad Market index less
than US$2b ex Australia. A minimum of 80%
will be invested in equity securities at all
times. The currency exposure of this Fund
will not be hedged back into A$. Up to 15%
of the portfolio can be invested in companies
in emerging markets, as defined by the MSCI
Emerging Markets Free index. Generally,
180-250 securities are held in the portfolio,
across 10-30 markets.

er fee, buy/sell spre

INVESCO Wholesale Global
Matrix Fund— Unhedged

Investment objective

To provide long-term capital growth and some
distributions by investing in securities listed on
global stock markets. The Fund is managed
against the MSCI World index (net dividends
reinvested) unhedged in $A.

Investment strategy

To actively manage the Fund using a style-
neutral investment approach, with overall
characteristics similar to a core portfolio

over a full business cycle. INVESCO uses a
predominantly quantitative investment process
to manage the Fund, targeting value added
through stock selection. The process balances
the Fund’s goal to outperform the global equity
market with respect for the complex, dynamic
and volatile risks inherent in the market. The
underlying portfolio will generally consist of
80-120 global shares, drawn from a diverse
range of industries and countries, with cash
exposure generally below 10%.

asset allocation are shown i

Perpetual’s Wholesale
International Share Fund

Investment objective

To provide long term capital growth
through investment in international shares
and other securities.

Investment strategy

Adopts a fundamental, bottom-up
approach to stock selection focusing on
quality companies (strong balance sheets,
earnings visibility and competitive position)
with attractive valuations within a global
framework. Currency exposure may be
hedged up to 75% of the value of the Fund.

Platinum European Fund

Investment objective

To provide capital growth over the long term
through searching out undervalued listed (and
unlisted) investments in European companies.

Investment strategy

To invest primarily in European companies’
listed securities. European companies may
list their securities on stock exchanges other
than those in Europe, and the Fund may
invest in those securities. The portfolio ideally
will consist of around 50—100 stocks that
Platinum believes to be undervalued by the
market. Where undervalued stocks cannot
be found, funds may be invested in cash.
Platinum may short sell securities that it
considers overvalued. Typically, the Fund’s
portfolio will have 50% or more net exposure
to stocks.

GVI Global Industrial

Share Fund

Investment objective

To provide a rate of return, after fees and

expenses and before taxes, that exceeds the
return of the MSCI World Accumulation index
in A$ hedged over rolling three-year periods.

Investment strategy

To apply a conservative, disciplined and value-
based approach to international investing. GVI
seeks to invest in global industrial companies
that exhibit recurring earnings and a strong,
stable and competitive business. GVI aims to
take long-term positions in such companies,
where its investment team’s fundamental
research demonstrates they are of a high
quality and represent good value.
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Legg Mason Global Equity
Trust—Class A

Investment objective

To earn a return, before fees and tax, of
2.5% pa in excess of the MSCI World

(ex Australia) index, expressed in A$, net
dividends reinvested. The Trust’s investment
timeframe is medium-to-long term of three
to five year periods.

Investment strategy

To hold a diversified portfolio of global
equities that focuses on active stock selection
without significant investment style bias.

The investment process is characterised by
rigorous quantitative stock selection based on
fundamental principles, as well as integrated
risk control. ‘Bottom-up’ stock selection is the
primary source of value adding. The Trust's
ex-ante tracking error is expected to be in the
range of 3—5% pa relative to the benchmark.
The Trust does not intend to borrow. However,
derivatives may be used to implement
investment decisions.

Platinum Asia Fund

Investment objective

To provide capital growth over the long
term by accessing Asian stock market
opportunities.

Investment strategy

To invest primarily in Asian companies’ listed
securities. Investors in the Fund may expect
the portfolio to contain listed companies based
in China, Hong Kong, Taiwan, Korea, Malaysia,
Singapore, India, Thailand, Indonesia, the
Philippines, Sri Lanka, Pakistan and Vietnam.
The portfolio will ideally consist of around
50-100 stocks that Platinum believes

to be undervalued by the market. Where
undervalued stocks cannot be found, funds
may be invested in cash. Platinum may short
sell securities that it considers overvalued.
Typically, the portfolio will have 50% or more
net exposure to stocks.

Platinum International Fund

Investment objective

To provide capital growth over the long term
through searching out undervalued listed (and
unlisted) investments around the world.

Investment strategy

To invest primarily in securities listed on

stock markets around the world that Platinum
believes to be undervalued by the market.
Where undervalued stocks cannot be found,
funds may be invested in cash. The portfolio
will ideally consist of 100-200 stocks.
Platinum may short sell securities that it
considers overvalued. Typically, the portfolio
will have 50% or more net exposure to stocks.



Platinum International
Brands Fund

Investment objective

To provide capital growth over the long
term through investing in companies with
well-recognised consumer brand names
from around the world.

Investment strategy

To invest primarily in consumer brands
securities listed on stock markets around

the world. The portfolio ideally will consist

of around 50100 stocks that Platinum
believes to be undervalued by the market.
Where undervalued stocks cannot be found,
funds may be invested in cash. Platinum may
short sell shares that it considers overvalued.
Typically, the portfolio will have 50% or more
net exposure to stocks.

Platinum Japan fund

Investment objective

To provide capital growth over the long
term through searching out undervalued
listed and unlisted investments in Japanese
and Korean companies.

Investment strategy

To invest primarily in Japanese and Korean
companies’ listed securities. Those companies
may list their securities on stock exchanges
other than those in Japan or Korea and the
Fund may invest in them. The proportion

of Korean securities in the portfolio will be
limited to a maximum of 25% of the value of
the portfolio at the time of investment. The
portfolio will ideally consist of 50—100 stocks
that Platinum believes to be undervalued

by the market. Where undervalued stocks
cannot be found, funds may be invested in
cash. Platinum may short sell shares that it
considers overvalued. Typically, the portfolio
will have 50% or more net exposure to stocks.

Premium China Fund

Investment objective

To provide long term capital growth aiming
to generate net returns exceeding the MSCI
China Free index over a three-to-five-year
period (before changes in exchange rates).

Investment strategy

To primarily invest in companies listed in
Hong Kong, Mainland China, Taiwan and
companies listed on other stock exchanges
but with significant assets, investments,
production activities, trading or other business
interests in the Greater China region, or which
derive a significant part of their revenue from
the Greater China region. The Fund may

also invest in cash and short-term money
market instruments, convertible securities
issued by listed companies, listed unit

trusts, shares in mutual fund corporations
and other collective investment schemes.

The Fund will be developed using a value-
oriented, fundamental, bottom-up approach
to investment management that results in a
portfolio of individual holdings which are in the
view of the investment manager, undervalued,
on either an absolute or a relative basis, and
have potential for capital appreciation.

UBS International
Share Fund

Investment objective

To achieve a total return, after ongoing fees, in
excess of the MSCI World Equity (ex Australia)

Accumulation index in A$ when measured over
rolling three-year periods.

Investment strategy

To actively manage a portfolio of securities
listed on recognised international exchanges
and currency exposures. The Fund may
also invest in derivatives to gain exposure to
markets and currencies or to manage risk.
The Fund is generally diversified across
12-15 countries and can hold a maximum
of 10% in cash.

Platinum International

Technology Fund

PM CAPITAL Absolute
Performance Fund

Schroder Global Active
Value Fund (Hedged)

Walter Scott Global
Equity Fund

Investment objective

To provide capital growth over the long

term by taking advantage of the opportunities
created by developments in information
technology and telecommunications

and electronics.

Investment strategy

To invest in companies around the world,
including providers of computing, networking
and telecommunications equipment,
software, semi-conductors and related capital
equipment providers, IT services, as well as
network operators, content providers and
‘Internet’ based businesses. The portfolio
ideally will consist of around 50—100 stocks
that Platinum believes to be undervalued

by the market. Where undervalued stocks
cannot be found, funds may be invested in
cash. Platinum may short sell shares that it
considers overvalued. Typically, the portfolio

will have 50% or more net exposure to stocks.

Investment objective

To provide positive investment returns

over a three-year-plus investment horizon

by investing in a concentrated portfolio of
undervalued equities listed on global stock
exchanges. The goal of the Fund is not to
replicate standard industry benchmarks such
as the MSCI. It is likely that the Fund will have
varied outcomes from that of a traditional
index benchmarked fund.

Investment strategy

The Manager’s investment philosophy and
process is built around the simple principle
that the best way to preserve and enhance
your wealth over the longer term is to ‘buy a
good business at a good price’. The Fund is a
focused portfolio, with approximately 35 to 45
stock specific ideas diversified across global
equity markets. All of the portfolio positions
are subject to intensive research and peer
group review.

Investment objective

To obtain exposure to global equities through
active investment in a diversified portfolio

of equity and equity-related securities of
companies worldwide (ex Australia).

Investment strategy

To concentrate on value-orientated strategies
within an unrestricted global universe of over
10,000 stocks (ex Australia), with a strong
emphasis on portfolio construction. The Fund
is diversified across many stocks without
regard for a particular benchmark. Typically,
the Fund will hold in excess of 400 stocks.

Investment objective

To seek to achieve a long-term (at least
five to seven years) total return before fees
and expenses that exceeds the MSCI World
ex-Australia index in A$ unhedged with net
dividends reinvested.

Investment strategy

To actively manage the Fund using a
‘bottom-up’ investment approach, driven by
in-depth financial analysis and qualitative
research that aims to identify companies
capable of generating high earnings growth.
The Manager adopts a ‘buy and hold’ strategy
to allow time for a company’s earnings
growth to translate into strong share price
performance for investors.
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Externally managed options continued

Investment objective and strategy

Investment performance, investment manager fee, buy/sell spread and asset allocation are shown in the consolidated tables on pages 16—23.

Investment objective

To provide long-term growth through
investments meeting the Australian Ethical
Charter in larger listed companies on the
Australian and overseas stock exchanges.

Investment strategy

To select investments that contribute to a
just and substantial humane society and the
protection of the natural environment, as well
as providing a return commensurate with any
risk taken. To be included in the portfolio, the
minimum market capitalisation for companies
listed on the ASX is $1000 million and the
equivalent of A$1000 million for the companies
listed on the overseas exchanges. About one-
third of the domestic portion of the portfolio
is held in the top 100 companies on the ASX.

Investment objective

To provide absolute returns of 10—15% pa
after management costs, with volatility of less
than 8% pa and a Sharpe ratio of greater than
1 over rolling three-year periods. It is intended
that these returns will exhibit a low volatility
and a low level of correlation with share and
fixed interest markets.

Investment strategy

To gain exposure to the returns of the
Grosvenor Master Fund Ltd (GMF), which
invests via a swap contract in an international
portfolio of hedge funds featuring multiple
investment managers and strategies.
Diversification within the GMF is achieved

by combining investment strategies with low
performance correlation relative to share and
fixed interest markets. The fund offers an
absolute return target with low levels of
capital volatility.
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Investment objective

To provide a return, before fees, costs and
taxes, that exceeds the Fund’s benchmark
over the medium-to-long term. The suggested
investment time frame is five years or more.

Investment strategy

To invest as an actively managed diversified
portfolio in Australian and international
shares, Australian and international property
securities, Australian and international fixed
interest, cash and alternative investments.
The Fund has a higher weighting towards
growth assets than defensive assets.

Investment objective

To provide a return, before fees, costs and
taxes, that exceeds the Fund’s benchmark
over the medium-to-long term. The suggested
investment time frame is five years or more.

Investment strategy

To invest as an actively managed diversified
portfolio in Australian and international
shares, Australian and international property
securities, Australian and international fixed
interest, cash and alternative investments.
The Fund has a higher weighting towards
growth than defensive assets.

Investment objective

To provide a return, before fees, costs and
taxes, that exceeds the Fund’s benchmark
over the medium-to-long term. The suggested
investment time frame is five years or more.

Investment strategy

To invest as an actively managed diversified
portfolio in Australian and international
shares, Australian and international property
securities, Australian and international fixed
interest, cash and alternative investments.
The Fund has a significant weighting towards
growth assets.

Investment objective

To provide medium-to-long-term capital
growth, together with some income, by
investing in cash, fixed interest, property
and shares.

Investment strategy

To seek to add value through a disciplined
approach to selection of the shares and other
assets held by the Fund. The broad asset
allocation is to be 70% invested in growth
assets (shares and property) and 30% in
defensive assets (fixed interest and cash).
Reallocation would only be considered in
response to a fundamental change in long-
term expectations or market demand. The
Fund indexes part of its global share exposure
and may partially hedge currency risk.

Investment objective

To provide exposure to a range of sectors

to achieve mostly capital growth over the

long term with some income potential, and

to outperform the weighted average of the
various sector benchmarks over the suggested
investment time frame.

Investment strategy

To allocate investments across sectors by
analysis of economic factors that influence

the business cycle and consideration of asset
valuations. Since the performance of sectors
varies, depending on the business cycle, Credit
Suisse aims to adjust sector weightings in
order to maximise the performance. Currency
hedging of the Fund’s international shares

may vary between 0—100%. The Fund’s
international shares benchmark is unhedged.

Investment objective

To substantially outperform the MSCI World
Total Return index, Net Dividends Reinvested,
in $A over the medium-to-long term without
incurring significant risk to capital by investing
in companies listed on the Australian and
international stock exchanges.

Investment strategy

To adopt a value growth investment
methodology based on the fundamental
analysis of individual stocks. The Trust aims
to identify quality stocks with good long-term
growth potential and buy stocks at prices that
are substantially less than their intrinsic value.



Investment objective

To provide income and achieve returns, before
fees, charges and taxes, that on average
exceed inflation by at least 5% pa over periods
of five years or more.

Investment strategy

To invest in a diversified mix of Australian
assets, with a bias towards income-producing
growth assets. In order to gain exposure

to the investment markets, the Trust may
invest directly or indirectly via other unlisted
trusts managed by ING Australia. The Trust
may invest in derivatives, such as futures
and options, to gain exposure to investment
markets and to manage risks associated with
market price and interest rate fluctuations.
Derivatives are not used to gear the

Trust’s assets.

Investment objective

To achieve returns, before fees, charges and
taxes, that on average exceed inflation by

at least 4.5% pa over periods of four years
or more.

Investment strategy

To invest in a diversified mix of Australian and
international assets, with a balance of growth
and defensive assets. The Trust is actively
managed in accordance with ING Investment
Management’s (INGIM's) investment process.
INGIM aims to take advantage of pricing
anomalies that arise at various points in

the economic cycle. This is combined with

a ‘bottom-up’ approach to the analysis of
securities for investment. For shares and
listed property investment, qualitative and
quantitative factors are assessed in order to
rank and choose stocks. INGIM employs an
active management style to manage Australian
and overseas shares.

Investment objective

The Fund aims to earn a return, before

fees and tax, in excess of a benchmark
constructed in accordance with the neutral
asset allocations of the Trust, comprising a
number of sector indices. Trust’s investment
timeframe is medium-to-long term of three to
five year periods.

Investment strategy

To hold a diversified portfolio of Australian
equities, property securities, global equities,
emerging market equities and diversified
fixed income securities, with active allocation
between asset classes and stock selection
within each asset class. The Fund focuses on
active asset allocation and security selection
through strategic and tactical investment
decisions, as well as comprehensive risk
management. The Trust does not intend to
borrow. However, derivatives may be used to
implement investment decisions.

Investment objective

To return a balanced level of income

and capital growth by providing access

to a diversified portfolio of growth assets,
including alternative assets, with moderate
exposure to income-based investments.

Investment strategy

To actively manage investments within

each asset class, investing both directly

in the market and in other funds that have
exposure to a certain market. Macquarie’s
investment management team is responsible
for identifying and pursuing investment
opportunities within set limits through a
combination of active management within
each asset class and tactical asset allocation
to meet the risk/return and income/growth
objectives of the Fund.

Investment objective

To outperform, over rolling three-year periods,
the average of other pooled super funds,

as measured by independent consultants in
standard industry surveys.

Investment strategy

To buy investments that offer good relative
long-term value over at least a four year
investment horizon. This value-orientated
philosophy applies at the asset allocation
level and at the specific stock selection level
focusing on long term trends and valuations,
leading to infrequent changes to the asset
class weightings. Its investment style also
embraces a conservative assumptions,
reducing exposure to asset classes that are
in favour. Its investment process is continually
updated to take into account changes in
market structure, technology advances and
new investment techniques.

Investment objective

To provide the highest possible returns
consistent with a balanced investment strategy
encompassing an orientation towards growth
assets, a bias towards Australian assets and
active asset allocation, security selection and
risk management. The Fund aims to outperform
its strategic benchmark over the medium-to-
long term.

Investment strategy

To provide investors with a diversified exposure
to the best investment teams and strategies
that BlackRock has globally within the context
of an Australian based ‘balanced” investment
portfolio. The Fund’s strategy is built around
two steps: establishing the most appropriate
strategic benchmark subject to the growth/
income splits and market risk exposures of
the range of Australian balanced funds; and
enhancing the returns of the Fund relative

to the strategic benchmark to the maximum
extent possible by utilising investment teams,
strategies and techniques from BlackRock’s
resources around the globe, subject to a risk
budgeting framework.

Investment objective

To provide long term capital growth and
income through investment in a diversified
portfolio with an emphasis on Australian and
international share investments.

Investment strategy

Perpetual invests in a diversified mix of

assets (such as Australian shares, international
shares, fixed interest securities, property,
infrastructure, mortgages and cash). Tactical
asset allocation strategies (utilising derivatives)
may be applied to Australian shares, Australian
fixed interest and cash (the Fund may adjust
its exposure to these three asset classes on

a regular basis). The currency exposure of
international assets is monitored and hedging
strategies may be implemented (utilising
derivatives) with the aim of reducing the
impact of adverse currency movement.

Investment objective

To provide unit holders with returns in
the order of 4-5% above inflation, as
measured by the headline CPI, over the
medium-to-long term.

Investment strategy

To invest across a broad range of asset
classes and investment instruments,
including (but not limited to) a range of
Schroders’ or third party registered managed
investment schemes and direct securities,
including Exchange Traded Funds. The Fund
may also gain exposure to markets through
derivatives positions.

Page 35



Externally managed options continues

Investment objective and strategy

Growth continued

UBS Balanced
Investment Fund

Investment objective

To provide a total return, after ongoing fees,
in excess of the Fund’s benchmark when
measured over rolling three-year periods.

Investment strategy

To normally gain its asset sector exposure by
investing in other relevant UBS managed funds.
The Fund may also invest directly. Derivatives
may be used to gain exposure to markets and
currencies. The long-term average exposure
to conventional growth and income assets is
expected to be 65% and 30% respectively

of the total portfolio. The remaining 5% is
expected to be allocated to alternative assets,
which are likely to be a combination of both
income and growth.

Zurich Investments

Managed Growth Fund

er fee, buy/sell spread and asset allocati

AMP Capital Core
Property Fund

Investment objective

To provide investors with a total annual return
comprising both income and capital growth over
a rolling three-year basis, after costs and before
tax, in excess of the weighted return of the
following indices: Mercer Unlisted Property index
- 50%, S&P/ASX 300 Property Accumulation
index - 25% and UBS Global Real Estate
Investors index - 25%.

Investment strategy

To invest in a combination of listed and unlisted
property securities in Australia and around the
globe. The Fund seeks to maintain a moderate
risk profile through investing in a range of
property securities that deliver diversification
both geographically and by property type. The
Fund also seeks to achieve diversification across
different property sectors, eg office, retail
shopping centres, industrial and others.

AMP Capital Wholesale Listed
Property Trusts Fund—Class A

APN Diversified
Property Fund

Investment objective

To provide consistent, relatively high levels of
income, combined with some capital growth,
through a well-diversified portfolio of property-
related investments.

Investment strategy

To invest in a managed portfolio of APN
FM specialist property funds. Underlying
investments will include Australian direct
property, Australian property securities
and international property securities. The
constitution of the Fund allows it to borrow.
However, the Fund does not intend to
undertake direct borrowing. The funds or
companies in which the Fund invests may
borrow. The Fund does not currently use
derivatives as part of its investment strategy.

APN International Property
for Income Fund

APN Property for
Income Fund

Investment objective

To provide a high level of distributable income,
to maintain the tax-advantaged proportions of

the distribution above 20% and to maintain the
real value of invested capital, combined with a
low level of price volatility.

Investment strategy

To achieve a gross annual income yield that
is equivalent to at least 110% of the average
of the S&P/ASX 200 Property Trust Dividend
Yield series through investing in a spread of
Australian real property-based securities,
including listed and unlisted investments.

Australian Unity Wholesale
Property Income Fund

Investment objective

To provide investors with capital growth over
the medium-to-long term and a modest level
of income. The Fund aims to outperform the
benchmark over a period of five years.

Investment strategy

To reduce investment risk by diversifying across
asset classes. The Fund invests in a mix of
Australian and international shares, fixed
interest securities, listed property securities
and cash.
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Investment objective

To provide a total return, after costs and
before tax, higher than the return from the
S&P/ASX 200 Property Accumulation index
on a rolling 12-month basis. The Fund aims to
provide medium-to-high returns over the long
term, while accepting high levels of volatility
in returns.

Investment strategy

To adopt a ‘bottom-up’ approach to investing
in listed property. The Fund may invest up

10 10% in cash and fixed interest, if these
investments are seen to add value or assist
in managing risk. Options, futures and other
derivatives may be used to reduce risk or gain
exposure to physical investments. The Fund
may also invest in financial products offered
by AMP Capital Investors or its associates,
and borrowing may occur to meet the Fund’s
short-term liquidity needs.

Investment objective

To achieve relatively high levels of income
with limited price volatility through investment
in managed funds that, as much as
economically viable, hedge against currency
movements. The Fund seeks to outperform
its benchmark on a rolling three-year basis,
providing investors with a level of capital
growth that at least matches increases in CPI
with limited price volatility. (Note: the Fund’s
benchmark will change from 1 August 2007
to the GPR Global Property Securities index
ex-Australia Dividend Yield Series, with an
income objective of 110% of this index).

Investment strategy

To invest in high-yielding property
securities that rely predominately on rental
income from investment grade, income-
producing, non-Australian property for
earnings. The Manager seeks to provide
diversification through adopting a multi-
manager approach and through investment
in various global direct property funds.

Investment objective

To provide investors with consistent income
and capital growth over the long term.

Investment strategy

The Fund primarily invests in a portfolio of
direct property, property related investment
schemes, listed property securities and cash.
By allocating the Fund’s assets between direct
property, listed and unlisted property securities
and cash, the Fund aims to achieve more
consistent investment performance through
the entire economic cycle. The Fund maintains
liquidity through investments in listed property
securities and cash. Derivatives may be used
for hedging purposes and for implementing
portfolio positions, providing the asset class
range is not exceeded.



AXA Wholesale Australian
Property Fund

Investment objective

To provide income, part of which is
tax-advantaged, with some long-term
capital growth.

Investment strategy

To invest predominately in direct property
within Australia and New Zealand, as well as
listed property securities and cash. Investment
in New Zealand direct property assets is
limited to 20% of the Fund’s assets. The
strategy emphasises diversification across

the office, industrial and retail sectors. The
Fund will always maintain an exposure to
listed property securities and cash for liquidity
purposes, and may invest in other managed
investment schemes or investment companies.
Any capital exposure to foreign currency will
be hedged to $A.

Centro Direct
Property Fund

Investment objective

To provide investors with a combination of
attractive tax-advantaged income and capital
returns from the direct property market,
predominantly through investment in Centro
Managed Funds.

Investment strategy

To invest substantially in Centro Managed
Funds, directly or indirectly, with an exposure
to retail property predominantly located in
Australasia and which investments are valued
by reference to appraisal valuations. The Fund
will obtain an exposure to international direct
property predominantly through investing in
the Centro Direct Property Fund International.
The Fund may also invest in property vehicles
managed by entities not related to Centro.
The investment strategy of the Fund will be
relatively passive and long term in nature,

in that the underlying investments will not

be frequently traded and are likely to be

held indefinitely. The Fund may also invest

in money market securities such as cash

and other liquid financial instruments, listed
property trusts and in property related assets.

Colonial First State
Wholesale Colliers Global
Property Securities Fund

Investment objective

To maximise the total return to the investor
by investing in a broad selection of listed
property-related investments from around
the world.

Investment strategy

To primarily invest in property securities
sourced anywhere in the world. Investments
may include securities that provide exposure
to commercial, retail and industrial properties
and, to a lesser extent, car parks, hotels,
leisure properties, appropriate infrastructure
projects, and other property-related
investments. The Fund would normally be fully
invested in the types of securities listed above
with cash held only to meet expected liquidity
requirements or awaiting investment. The
Fund aims to hedge its currency exposure.

Macquarie Direct
Property Fund

Investment objective

The Fund aims to deliver regular, tax effective
income and capital growth and to outperform
its index, the Mercer Unlisted Property Funds
index or its sub-indices.

Investment strategy

To primarily invest in and actively manage a
diversified and growing portfolio of quality
direct property and listed and unlisted
property securities. The Fund also pursues
opportunities to enhance returns by seeking
1o take advantage of opportunities within the
Macquarie Group’s global property investment
pipeline including international real estate
acquisitions and Macquarie funds.

BT Wholesale Property

Investment Fund

Challenger Wholesale
Hybrid Property Fund

Colonial First State Wholesale
Property Securities Fund

Vanguard Property
Securities Index Fund

Investment objective

To provide a return, before fees, costs

and taxes, that exceeds the S&P/ASX

300 Property Accumulation index over

the medium-to-long term. The suggested
investment time frame is five years or more.

Investment strategy

To invest, as an actively managed Fund,
primarily in listed property-related investments
including listed property trusts, developers
and infrastructure investments, both directly
and indirectly. The Fund invests primarily

in Australia but at times it may have some
overseas exposure. Up to 15% of the Fund can
be invested in internationally listed property-
related investments. Around 5% of the Fund
will generally also be invested in unlisted
property investments.

Investment objective

To outperform its benchmark (a 50%
weighting to Mercers Australian Unlisted
Property index and a 50% weighting to
S&P/ASX 300 Property Accumulation index)
over rolling three-year periods, while providing
capital growth and some income over the
medium-to-long term of at least five years.

Investment strategy

To invest primarily in property securities and
direct property listed on the ASX. For property
securities, Challenger employs a ‘top-down’
macroeconomic and ‘bottom-up’ company-
specific research and analysis approach.
Direct property investments are selected with
the aim of delivering a projected rate of return
above that of listed property trusts.

Investment objective

To provide medium-to-long-term

capital growth and income, predominantly
from a selection of listed property-
related investments.

Investment strategy

To add value by evaluating each underlying
property and selecting trusts/companies for
anticipated outperformance against other
trusts/companies in the sector. The Fund
invests predominantly in Australian listed
property investments. Therefore, it does not
hedge currency risk.

Investment objective

To match the total return of the S&P/ASX
300 Property Trusts index before taking into
account Fund fees and expenses.

Investment strategy

To closely track the index by employing
optimised replication techniques to select
securities. The Fund will hold all of the
securities in the index (at most times) allowing
for individual security weightings to vary
marginally from the index from time to time.
The Fund may invest in property securities
that have been or are expected to be included
in the index. Futures may be used to a gain
market exposure without investing directly in
securities. Derivatives are not used to leverage
the Fund’s portfolio.
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Externally managed options continued

Investment objective and strategy

Investment performance, investment manager fee, buy/sell spread and asset allocation are shown in the consolidated tables on pages 16—23.

Investment objective

To provide a return, before fees, costs and
taxes, that exceeds the Fund’s benchmark over
the medium term. The suggested investment
time frame is three years or more.

Investment strategy

To invest, as an actively managed diversified
portfolio, in Australian and international shares,
Australian and international property securities,
Australian and international fixed interest, cash
and alternative investments. The Fund has a
significant weighting towards defensive assets.

Investment objective

To provide a regular income stream while
maintaining and potentially increasing the
value of capital over the medium term.

Investment strategy

To add value through a disciplined approach to
selection of the shares and other assets held
by the Fund. The broad asset allocation is to
be 30% invested in growth assets (shares and
property) and 70% in defensive assets (fixed
interest and cash). Reallocation would only

be considered in response to a fundamental
change in long-term expectations or market
demand. The Fund indexes part of its global
share exposure and may partially hedge
currency risk.
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Investment objective

To provide exposure to a range of sectors

to achieve mostly income with some capital
growth potential over the medium-to-long
term, and to outperform the weighted average
of the various sector benchmarks over the
suggested investment time frame.

Investment strategy

To allocate investments across sectors,
determined by analysis of economic factors
that influence the business cycle and
consideration of asset valuations. Since the
performance of sectors varies, depending
on the business cycle, Credit Suisse aims to
adjust sector weightings in order to maximise
the performance. The Fund’s international
shares benchmark is unhedged. Currency
hedging of the Fund’s international share
assets may vary between 0—100% and
currency hedging of the Fund’s international
fixed interest assets may vary between
90-100%.

Investment objective

To provide medium-to-long-term capital
growth and avoid a negative total return over a
12-month financial year.

Investment strategy

To dynamically manage risk in the portfolio to
enable the Fund to participate in growth when
markets are strong, and to reduce exposure
to financial assets in negative environments.
Thus, it protects the capital with the aim of
avoiding a negative return, after fees, for each
fiscal year. The underlying portfolio is primarily
cash, with some exposure to shares, fixed
income securities issued by Governments

and companies listed in both Australia and
overseas. From time to time the Fund will also
hold derivatives as part of its portfolios. The
Fund is managed on an absolute return basis.

Investment objective

To earn a return, before fees and tax,

in excess of the benchmark constructed in
accordance with the neutral asset allocations
of the Trust comprising a number of sector
indices. The Trust's investment timeframe

is medium-to-long term of three to five

years periods.

Investment strategy

To hold a defensively constructed portfolio

of Australian equities, property securities,
global equities, emerging market equities and
diversified fixed income securities, with active
allocation between asset classes and stock
selection within each asset class. The Fund
focuses on active asset allocation between
asset classes and stock selection through
strategic and tactical investment decisions,
as well as comprehensive risk management.
The Trust does not intend to borrow, however,
derivatives may be used to implement
investment decisions.

Investment objective

To provide investors with a consistent level
of income and some capital growth through
access to a diversified portfolio of cash

and fixed interest investments and a limited
exposure to growth assets.

Investment strategy

To actively manage investments within each
asset class by investing both directly in the
market and in other unit trusts that have
exposure to a certain market. Macquarie’s
investment management team is responsible
for identifying and pursuing investment
opportunities within set limits through a
combination of active management within
each asset class and tactical asset allocation
to meet the risk/return and income/growth
objectives of the Fund.

Investment objective

To provide investors with a regular monthly
income and some capital growth by
outperforming the benchmark asset allocation
returns over rolling three-year periods.

Investment strategy

To invest a minimum of 65% of the portfolio in
cash and fixed income, as well as up to 35%
in growth assets. The growth component is
predominantly a portfolio of Australian shares
and property, but may also include a selection
of international and infrastructure shares. The
Australian and international share portfolios
are based on a ‘bottom-up’ stock selection
approach. The Fund may invest in convertible
securities, and a range of financial derivatives
may be used to implement investment
decisions and to manage risk. The Fund is
actively managed.



Fixed interest

BT Wholesale Fixed
Interest Fund

Investment objective

To provide a return, before fees, costs and
taxes, that exceeds the UBS Australian
Composite Bond index over the medium term.
The return is expected to comprise primarily
income. The suggested investment time frame
is three years or more.

Investment strategy

To be actively managed and take advantage of
investment opportunities within the Australian
fixed interest market. Duration and yield curve
management, sector and security selection
are expected to be the main contributors to
the Fund’s performance. The Fund invests in
a combination of corporate, semi-government
and government debt and short-term money
market securities.

Macquarie Master
Fixed Interest Fund

Investment objective

To provide regular income and a moderate
level of growth, and to outperform the UBS
Australian Composite Bond index, before fees,
over the medium term.

Investment strategy

To take advantage of all potential
outperformance available from fixed interest
markets by actively managing the four main
sources of value-add in the Australian fixed
interest market: duration, yield curve, sector
rotation and security selection.

Income

AMP Capital Enhanced
Yield Fund—Class A

Investment objective

To provide returns above the Reserve Bank
of Australia Cash Rate, after costs and before
tax, while accepting low-to-medium levels

of volatility in returns. The Fund also aims to
provide a regular and consistent level

of income.

Investment strategy

To invest primarily in a combination of traded
high yield securities and private debt, as well
as cash and cash-like securities. Liquidity is
facilitated mainly by investing approximately
50% of the Fund in traded high yield securities
and through the Fund’s liquidity support
facility. The Fund may also invest in cash from
time to time. Fixed and floating rates from
traded high yield securities, combined with
interest rate derivative hedging, contribute

to capital stability. Diversification of income
sources across a wide range of industry,
geographic and risk profiles also adds to
capital stability by minimising credit risk.

Australian Unity Wholesale
Mortgage Income Trust

Investment objective

To provide investors with regular and
stable income distributions and a high level
of capital stability.

Investment strategy

To invest primarily in a portfolio of loans
secured by registered first mortgages over
retail, commercial, investment residential

and industrial property and other income-
producing assets. To ensure consistent
performance across a range of market
conditions, the Trust’s mortgage portfolio is
diversified at a number of levels, including
sector, interest-rate type, geographic location
and loan size. Loans will generally be limited
to no more than 70% of an independent
market valuation of the property securing

the loan at the time of investment. No single
mortgage will generally exceed more than 5%
of the underlying Fund’s net assets. Loans
will generally be made on income-producing
property, where annual net rents are not less
than 80% of annual interest payments.

INVESCO Wholesale Global

Fixed Interest Fund

UBS Diversified Fixed
Income Fund

Australian Unity Wholesale High
Yield Mortgage Trust

Challenger Professional
High Yield Fund

Investment objective

To provide distributions and medium-to-long-
term capital growth by investing in global fixed
interest securities.

Investment strategy

To actively manage the Fund, using a
sustainable and repeatable global approach,
to draw on fixed interest resources around

the globe. This research-driven approach
focuses on identifying and exploiting market
inefficiencies and creating a broadly diversified
portfolio that adds value from a wide number
of sources. The underlying portfolio will hold
predominantly fixed interest securities issued
by governments and corporates around the
world that are rated investment grade BBB-

or better by a recognised rating agency or
internal analysis. From time to time, the Fund
will also hold derivatives as part of its portfolio.

Investment objective

To provide a total return, after ongoing
fees, in excess of the returns measured by
relevant debt market indices over rolling
three-year periods.

Investment strategy

To actively manage its portfolio of cash and
fixed income securities with respect to market
and sector allocation, interest rate exposure
and issue selection. The fixed income assets
of the Fund are predominantly of investment
grade quality. Non-investment grade fixed
income assets will generally not exceed 30%
of the total portfolio. The Fund may invest

in financial derivatives to gain exposure to
markets and currencies and to limit the risk of
adverse interest rate movements. The Fund is
managed to a minimum 90% $A exposure.

Investment objective

To provide investors with attractive and regular
income distributions and capital stability.

Investment strategy

To invest primarily in a portfolio of loans
secured by registered first mortgages over
retail, commercial, investment residential
and industrial property and vacant land. The
Fund may also invest in specialised loans,
construction and development loans and
other income producing assets. To ensure
an appropriate balance or risk and return,
the Trust’s mortgage portfolio is diversified
at multiple levels. Loans will be limited to a
maximum of 85% of an independent market
valuation of the property securing the loan
at the time of investment. No single loan

will generally exceed more than 5% of the
underlying Fund’s net assets.

Investment objective

To outperform both the UBSA Bank Bill index
and the UBSA Composite Bond index (All
Maturities) over any 12-month period.

Investment strategy

To invest predominantly in a diversified
portfolio of Australian high-yielding hybrid
debt/equity and fixed interest investments.
The Fund may also invest in international
securities. If Challenger believes that a
security is overpriced by the market, it may
short sell the security. Challenger adopts an
active approach to managing the Fund and
has considerable expertise in assessing the
investment potential of rated and unrated fixed
interest and hybrid securities.
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Externally managed options continued

Investment objective and strategy

Investment performance, investment manager fee, buy/sell spread and asset allocation are shown in the consolidated tables on pages 16—23.

Investment objective

To provide investors with a diversified income-
producing portfolio that aims to provide regular
income and capital stability.

Investment strategy

The Fund, through the Challenger Howard
Mortgage Fund, will be primarily invested in

a diversified portfolio of commercial mortgage
loans and fixed interest securities that are
considered at least investment grade by

an appropriate ratings agency. Challenger
employs a conservative approach to managing
the mortgage investments of the Fund and
adopts an active approach to managing the
interest-bearing assets of the Fund. The

Fund may invest in cash and other short-
term investments. The Fund may also make
investments directly or indirectly by investing
in other managed funds that have substantially
the same principal investments. Derivatives
may be used to help manage credit, equity,
interest rate or yield curve risks.

Investment objective

To achieve a return of 3% per annum above
the Reserve Bank of Australia (RBA) cash rate
over three years (including franking), with a
low degree of volatility and a low risk of capital
loss, by investing across a broad range of
securities including cash, fixed interest,
shares and hybrids.

Investment strategy

To invest across a broad range of securities
including cash, fixed interest, shares and
hybrid securities. The Fund principally seeks
yield from these investments and makes use
of the benefits of imputation credits where
possible. Derivatives may be actively used
for return enhancement and to adjust and/or
control the risk characteristics of the fund

or individual holdings. The Fund hedges
currency risk.
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Investment objective

To at least match the rate of increase in the
UBS Warburg Bank Bill index, after GST and
other taxes payable by the Fund, fees and
expenses, over rolling five-year periods.

Investment strategy

To invest in a range of high income-yielding
securities. These may include government
bonds, corporate bonds or notes (issued by
listed and unlisted companies), bank deposits,
debentures, promissory notes, ordinary
shares, preference shares, convertible bonds,
redeemable securities units in unit trusts

and derivatives.

Investment objective

To provide investors with income

and maximise investment returns from
registered first mortgage securities, cash
and ‘at call’ securities.

Investment strategy

To invest in a diversified portfolio of registered
first mortgages over commercial, residential,
industrial, retail and vacant land, as well as
interest-bearing cash investments and ‘at call’
securities. Risk management is a priority and
the manager follows a disciplined research-
driven approach to the investments. As part
of its asset allocation strategy, the manager
diversifies the mortgage portfolio at a number
of levels, including sector, geographic location,
term and loan size. The 12 Month Fixed Term
Account provides investors with a higher
monthly income than the Flexi Account.

Investment objective

To provide investors with income

and maximise investment returns from
registered first mortgage securities, cash
and ‘at call’ securities.

Investment strategy

To invest in a diversified portfolio of registered
first mortgages over commercial, residential,
industrial, retail and vacant land, as well as
interest-bearing cash investments and ‘at call’
securities. Risk management is a priority and
the manager follows a disciplined research-
driven approach to the investments. As part
of its asset allocation strategy, the manager
diversifies the mortgage portfolio at a number

of levels, including sector, geographic location,

term and loan size.

Investment objective

To provide income and security of capital,
relative to its underlying investments.

Investment strategy

To invest primarily in loans secured by a mix
of registered first, second and subordinated
mortgage investments and mortgage-backed
securities via the Mirvac AQUA Mezzanine
Debt Pool and the Mirvac AQUA Construction
Debt Pool. The Fund will also hold some cash
and invest in liquid assets from time to time.
It may also invest in the Mirvac AQUA Senior
Debt Pool.

Investment objective

To provide income and security of capital,
relative to its underlying investments.

Investment strategy

To invest primarily in loans secured by a
registered first mortgage investment and
mortgage-backed securities via the Mirvac
AQUA Senior Debt Pool. The Fund will also
hold some cash and invest in liquid assets.

Investment objective

To provide a secure rate of return through
exposure to quality first registered mortgages
and investments in deposits, money market
and fixed interest securities.

Investment strategy

Perpetual gains exposure to quality first
registered mortgages (generally with three-
year terms) held over freehold and leasehold
land and buildings in Australian capital cities
and major regional centres.



PM CAPITAL Enhanced
Yield Fund

Investment objective

To provide investment returns in excess

of the Reserve Bank of Australia’s cash rate,
with a low degree of volatility and minimal risk
of capital loss by investing in a combination
of cash, higher yielding securities and

global equities.

Investment strategy

The Fund aims to invest the majority of

its assets in cash and interest bearing
securities, including any securities which pay
franked dividends and/or high yield. When
appropriate, interest rate risk will be hedged
using derivative instruments. Protected equity
positions are taken via a buy (equity) and write
(option) strategy. The Fund will limit its net
exposure to equities to a maximum of 20%
of the portfolio. Currency exposure is hedged
back to the $A.

UBS Hybrid Income Fund

Investment objective

To provide investors with an attractive
income distribution and potential for
capital growth when measured over rolling
three-year periods.

Investment strategy

To actively manage a portfolio of Australian
and international investment grade and non-
investment grade securities, which includes
listed and unlisted securities. A substantial
component of the portfolio is expected to be
in hybrid securities, providing income-style
returns with equity characteristics, and
includes such securities as convertible notes,
exchangeable notes, converting preference
shares and reset securities. Other securities
that may be held are income securities,
domestic and international high yield and
emerging market securities, fixed income and
structured fixed income securities. The Fund
may also invest in financial derivatives, and is
managed to a minimum 90% $A exposure.

United High Yield Fund

Investment objective

To provide investors with an income yield
and the potential for capital growth over
rolling three-year periods.

Investment strategy

The Fund is an actively managed portfolio
which invests primarily in a diversified portfolio
of high-yielding investment grade and non-
investment grade securities. These include,
but are not limited to: hybrid debt securities,
fixed rate notes, floating rate notes, convertible
notes; mortgages and asset-backed securities;
property trusts, infrastructure trusts, high yield
equities, credit linked securities, structured
yield transactions and interest rate derivatives.

Cash and secure

Macquarie Treasury Fund

Investment objective

To perform in line with the UBS Australia
Bank Bill index over the short term, before
fees, by using a low risk investment strategy.

Investment strategy

To actively manage the maturity profile of

the Fund to take advantage of movements in
market interest rates. After determining the
maturity profile, Macquarie uses a number of
analytical tools to select the securities offering
the best value and to find the most appropriate
yield curve position.

Norwich Union Capital
Guaranteed Fund

Investment objective

To avoid a decrease in the value of the

Fund’s assets in both the short and long term.
The Fund also aims to produce relatively low
but steady income flows and to maintain a
high level of liquidity.

Investment strategy

To consistently add value at all stages

of an economic cycle in a risk-controlled
manner. Investment style is driven by a
strong emphasis on internal research and
asset valuation analysis, supplemented by
an understanding of macroeconomic trends
and liquidity flows within the different
financial markets.




Fees and other costs

DID YOU KNOW? Small differences in both investment performance and fees and costs can have a substantial impact on your long-term returns. For example,
total annual fees and costs of 2% of your fund balance, rather than 1%, could reduce your final return by up to 20% over a 30-year period (for example, reduce
it from $100,000 to $80,000). You should consider whether features such as superior investment performance or the provision of better member services
justify higher fees and costs.

You may be able to negotiate to pay lower contribution fees and management costs where applicable. Ask the fund or your financial adviser.

TO FIND OUT MORE If you would like to find out more or see the impact of the fees based on your own circumstances, the Australian Securities and Investments
Commission (ASIC) website, www.fido.asic.gov.au, has a superannuation fee calculator to help you check out different fee options.

The following table shows fees and other costs that you may be charged. These fees and costs may be deducted from your money, from the returns on your
investment or from AustChoice Super’s assets as a whole. Taxes and insurance costs are set out in another part of this PDS. You should read all the information
about fees and costs because it is important to understand their impact on your investment.

Type of fee or cost Amount Gross of GST and net of any applicable RITC rebate' How and when paid

Fees when your money moves in or out of AustChoice Super.

Establishment Fee: The fee to open your investment Nil Not applicable
Contribution Fee?: The fee on each amount contributed Up to 5.125% of each contribution This fee is deducted from your account on receipt
to your investment — either by you or your employer (or $51.25 per $1,000 contribution) of contributions or transfers and is paid to your licensed

financial adviser. The amount of this fee can be negotiated

Account Fee: The fee for the general administration of your $53.30 pa This is deducted directly from your account half-yearly
account. This includes half-yearly reporting and any changes
to your account details

Withdrawal Fee: The fee on each amount you take out of Ni Not applicable

your investment

Termination Fee: The fee to close your investment Nil Not applicable

Management costs?

The fees and costs for managing your investment. The amount These fees and costs will be between 0.867% — 3.802% These fees and costs will be deducted either from the value
you pay for specific investment options is shown on page 43 pa of your account balance (or between $8.67 — $38.02 pa of the investment options or directly from your super account,
per $1,000 invested) depending on the nature of the fees

Service Fees®

Investment Switching Fee: The fee for changing There is no charge for switching from one investment to Not applicable
investment options another. However, there may be a buy/sell spread on entering
the new investment option*

1 RITC refers to Reduced Input Tax Credits

2 These fees include an amount payable to an adviser. See ‘Adviser remuneration’ on page 45

3 For other service fees, such as special request fees, see ‘Additional explanation of fees and costs’ on pages 44 — 45
4 For further information on buy/sell spreads, see ‘Transaction costs’ on page 44

Example of annual fees and costs EXAMPLE ACCOUNT BALANCE OF $50,000 WITH TOTAL
, ) — RMP Balanced Fund CONTRIBUTIONS OF $5,000 DURING THE YEAR
This table gives an example of how the fees and costs
in the default investment option for AustChoice Super Contribution Fee 0 - 5.125% For every $5,000 you contribute, you may be charged a
) Contribution Fee of up to $256.25
can affect your super investment over a one-year
PLUS Account Fee $53.30 Each year you will be charged an Account Fee of $53.30

period. You should use this table to compare

AustChoice Super with other super products. PLUS management costs 1.467% — 2.185% Each year you will be charged management costs of between
. ) $733.50 and $1,092.50
What it actually costs you will depend on the

. . EQUALS cost of investing in If you had an investment of $50,000 at the beginning of the
investment option(s) YOH choose, the balance the RMP Balanced Fund year and put in an additional $5,000 during that year, you
of your account, the timing and level of your would be charged fees ranging from $786.80 to $1,402.05

contributions and the fees you negotiate with
your licensed financial adviser.
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Management costs

The ongoing management costs of each investment option in AustChoice Super are expressed as a percentage of the assets that are invested in the option.
These costs include the maximum Management Fee of AustChoice Super and the Underlying Investment Manager Fees range but exclude any performance
fees that may become payable to underlying managers. The historical management costs listed below do not include any fees payable to your licensed financial
adviser, as these fees are negotiated between you and your licensed financial adviser and may vary, depending on your account balance. The latest Investment
Manager Fee for each of the underlying investment options is available from our website www.austchoice.com.au or by contacting AustChoice Customer Service

on 1800 333 900.

2006/07

Management costs %

Australian shares 1.23-3.08
International shares 1.76 - 2.85
Growth 1.47-297
Property 1.29-214
Capital stable 1.31-2.06
Fixed interest 1.23-1.89
Income 1.562 -2.39
Cash and secure 0.87 —2.47

The management costs are made up of three components.

1. Management Fee: This fee is charged by the Trustee in order to pay for
costs associated with operating AustChoice Super. These costs include
wages to administration staff, rent, computer equipment, maintenance and
development of the computerised administration system, internal compliance
and quality control functions and investment operations, which select and
monitor the range of investments offered by AustChoice Super.

There are also a number of external service provider and regulatory fees paid
by the Trustee, some of which are required by law. These include:

e custodian fee—to pay an independent party to safely hold the assets of
AustChoice Super independently of the Trustee

e promoter fees—to pay the promoter, DKN, for promoting and marketing
AustChoice Super to licensed financial planning groups

e audit fees —to have the financial statements of AustChoice Super audited
and also to conduct various additional independent audits on the operation
of the Trustee

e printing costs —to produce product disclosure statements, member benefit
statements, annual reports and other member-related material

e postage —to distribute reports to members and respond to member queries

¢ legal fees—to pay lawyers in association with the operation and development
of AustChoice Super

e regulatory fees —to pay APRA and ASIC to assist the Commonwealth
Government in funding the supervision of the super industry in Australia.

2005/06 2004/05 2003/04 2002/03
1.31-3.06 1.29 - 261 1.31-3.01 1.31-3.01
1.45-2.51 1.42-2.51 1.74-2.50 1.74-251
1.31-297 125-298 1.55-2.06 1.56 - 2.01
0.97 -2.07 1.31-1.94 1.31-1.94 1.77-1.99
1.24-2.06 1.21-2.03 1.58-1.84 1.58-1.85
119-1.89 122-1.87 1.39-2.03 1.52-1.96
1.562-2.39 1.54-2.40 1.62-3.85 1.62-2.59
0.94-2.47 0.94-2.47 1.35-2.47 1.41-247

For ready-made portfolios and externally managed funds, this fee is not
deducted directly from your super account. The fee is deducted from the value
of the investment options and is reflected in the unit price of those investments.

For listed securities and term deposits, this fee is deducted directly from
your super account.

The following table sets out the annual Management Fee levels, which are
charged monthly in arrears.
Ready-made portfolios

Account balance

Management Fee

On the first $100,000 0.487% pa
On the next $150,000 0.384% pa
On the next $150,000 0.333% pa
On the next $600,000 0.256% pa
On the balance over $1,000,000 0.102% pa

Other investment options

Account balance Management Fee

On the first $100,000 0.974% pa
On the next $150,000 0.769% pa
On the next $150,000 0.666% pa
On the next $600,000 0.513% pa
On the balance over $1,000,000 0.205% pa

Page 43



Additional explanation of fees and costs

2. Adviser Fee: This fee is charged by the Trustee in order to pay for the
services performed by your licensed financial adviser (if you have one). This
fee is up to 0.718% pa of the value of the assets in your AustChoice Super
account (or up to $7.18 annually per $1,000 of assets). We say ‘up to’ because
the fee is determined at the time you join AustChoice Super by agreement
between you and your adviser. For ready-made portfolios and externally
managed funds, this fee is deducted from the value of the investment

options and is reflected in the unit price of those investments.

For listed securities and term deposits, this fee is deducted directly from your
super account.

This fee is separate from and in addition to any Contribution Fee negotiated
with your licensed financial adviser.

3. Underlying Investment Manager Fee: This fee differs for each underlying
investment option and will range from 0—2.11% pa (or between $0 and
$21.10 pa per $1,000 invested). A list of current fees for all managed
investment options is included in the consolidated tables on pages 16—23.
These fees are indicative and may change at the discretion of the underlying
investment manager. Up-to-date information can be obtained from our
website www.austchoice.com.au or AustChoice Customer Service on

1800 333 900.

There are no Underlying Investment Manager Fees for direct investments.

For ready-made portfolios and externally managed funds, this fee is not

deducted directly from your super account. The fee is deducted from the
value of the investment options and is reflected in the unit price of those
investments.

Underlying Investment Manager Fees for ready-made portfolios are calculated
and accrued daily within each investment option.

Payment is generally made on a quarterly basis, but frequency of payment
may vary between managers. Some investment manager agreements include
performance-based fees. An investment manager may be entitled to such

a fee if specific outperformance is achieved against a tailored benchmark
over a defined period of time. A benchmark may consist of an explicit index
plus a buy/sell spread. Some agreements do take into consideration any
underperformance from a previous period(s), which may be utilised in the
calculation of performance fees. If a performance fee is paid to a manager
in relation to a period, it would be as a result of a corresponding increase

in performance from that specific manager over the period. No performance
fees were paid to the underlying investment managers in the previous
reporting period.
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Service Fees

Expense Recovery Fee: This is where a direct cost is incurred for an
extraordinary service, eg the payment of super monies to an overseas bank
account, where a bank draft is drawn and a bank charge is incurred for this
draft. The amount payable is the actual amount of the expense incurred.
This expense will be deducted from your account at the time it is incurred
(if applicable).

Portfolio Management Fee: This is an extra fee that may be charged

by the Trustee and paid to your licensed financial adviser (if you have one)
for advice about your account. The fee charged may be up to 1.025% pa of
your account balance (or up to $10.25 per $1,000 of your account balance).

We say ‘up to’ because this fee is determined at the time you join AustChoice
Super by agreement between you and your adviser.

If this fee is applied, it will be deducted from your account based on the value
of your investments on the last day of each month.

Family Law Fees: Legislation allows the Trustee to impose reasonable fees,
and pass on any expenses incurred, where your retirement savings are
affected by super requirements under the Family Law Act or related legislation.

Subject to the minimum rates below, the Trustee will charge $125 per hour
for processing family law-related requests.

¢ application for information — minimum $100. A cheque made payable
to the Trustee for the minimum amount must accompany the application
(payee ‘SMF Funds Management Limited’)

e payment flagging—minimum $100. When charged, this amount will
be debited directly from your account

e payment splitting—minimum $200. When charged, $100 will be debited
directly from each account at the time of the payment split.

Transaction costs

Buy/sell spread: The redemption price of your unit holdings may be up to
2.5% lower than the purchase price (or up to $25.00 per $1,000 of the
purchase price).

This is an indirect cost, which is reflected in the difference between the
purchase and redemption prices of your unit holdings. No part of this cost
is paid to the Trustee.

You may also incur share brokerage and GST when buying and selling shares.

You will incur the buy/sell ‘cost’ at the time the investment transaction occurs,
and it will be reflected in the value of your investments.



Share brokerage: For listed securities, share brokerage of 0.205% of the
gross value of the trade (or $2.05 per $1,000 trade) will be deducted from
your account (minimum $38.44).

If you would like to use an alternate broker, you will be charged $25.00 for
each trade plus any underlying broker charges, as outlined above. For listed
securities, this fee is deducted directly from your super account and is
charged at the time of the investment transaction.

Adviser remuneration (if applicable)

The licensed financial adviser selling you this product may receive payment
(remuneration) for the sale. Your adviser has to meet their expenses from

this remuneration, and also relies on it to provide them with an income. Your
adviser's remuneration, which is described below, is included in the fees and
costs shown earlier (except any remuneration that the adviser charges directly
to you as a fee for service).

Remuneration will only be paid to your adviser when they are a representative
of an organisation licensed to give financial advice.

Before applying for membership or making an additional contribution,
remuneration is negotiable between you and your adviser up to the
following limits:

e entry remuneration — up to 5% of each contribution plus GST (or up to $50
per $1,000 contribution plus GST), paid either as a percentage or a flat
dollar figure

e management remuneration — up to 0.70% pa of the value of the assets in
your AustChoice Super account plus GST (or up to $7 annually per $1,000
of assets plus GST)

¢ portfolio management remuneration — up to 1% of the value of the assets
in your AustChoice Super account plus GST (or up to $10 annually per
$1,000 of assets plus GST), paid either as a percentage or a flat dollar
figure.

We say ‘up to’ because this remuneration is determined at the time you join
AustChoice Super by agreement between you and your adviser.

Insurance commission may also be payable to your adviser. Refer to ‘Insurance’
on this page.

Remuneration paid to your licensed financial adviser is paid directly by the
Trustee and is not an additional charge paid by you, either directly or from
your account.

Super products distributed by other sales methods may not have similar
adviser remuneration costs. However, this does not necessarily mean that
the total charges applying to those products will be less.

Taxation

The impact of taxes is set out on pages 6-7 of this PDS. Please note that the
details in this PDS are current as at the date of issue of this PDS.

Insurance

Insurance premiums: Insurance premiums will vary due to a number of
factors, including age, occupation, hazardous pastimes and state of health.

Insurance premiums will be deducted from your account annually in advance.

To cover the costs of administering the Group Life Pool, the Trustee receives
a fee from the insurer of up to 7.5% of the premiums paid plus GST (or up to
$75 per $1,000 of premiums paid plus GST).

The insurance commission payable to your licensed financial adviser (if you
have one) is up to 25% plus GST (or up to $250 per $1,000 plus GST) of
insurance premiums paid. Insurance commission is included in the premiums
paid and is not an additional cost to you. Further information on insurance is
set out on pages 46-54.

Standard insurance commission of 20% plus GST (or up to $200 per $1,000
plus GST) is included in the premiums quoted on pages 52 — 53.

Increases or alterations in the costs

The AustChoice Super PDS will be updated if fees and other costs (other
than costs relating to changes in Underlying Investment Manager Fees) are
increased. Costs relating to the Underlying Investment Manager Fees may
change from time to time in the normal course of managing the funds. Before
any costs are increased, we will give you at least 30 days’ written notice of
the proposed increase. External cost pressures such as increased regulatory
complexity and the introduction of new or improved member services are two
examples of the circumstances that may give rise to an increase in fees and
other costs. The Trust Deed of AustChoice Super does not impose maximum
limits in relation to fees and costs.

The Trustee or underlying investment managers may impose redemption fees
with the intention of safeguarding members’ investments. Insurance premiums
may be altered by the insurer. Members will be given 30 days’ written notice
of the proposed alterations.
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Insurance details

AustChoice Super can offer you insurance cover for the major traumatic
events that may significantly damage your own and your family’s expected
retirement plans. AustChoice Super does not offer insurance only benefits.
It is necessary to pay regular contributions to AustChoice Super, if any form
of insurance cover is required.

To allow members to effect insurance cover, the Trustee has entered into
a group insurance contract with TOWER Australia Limited (TOWER)
ABN 70 050 109 450.

The types of cover available are:

Death cover — a lump sum benefit added to your investments to increase
the amount payable to your beneficiaries. The maximum cover available is
$5 million.

Death and total & permanent disablement (TPD) cover — a lump sum benefit
to top-up your super account if you were to die or suffer an iliness or injury
that caused you to have to prematurely retire from any work that you may be
suited. The maximum TPD cover available is $2.5 million.

If you are joining your employer’s super arrangements with AustChoice Super,
a default level of insurance cover may apply. This means that all employees
who are aged 65 or younger when they join AustChoice Super will receive a
minimum insurance cover based on a premium of $2.00 per week for death &
TPD without completing an Insurance Application & Personal Heath Statement.
This automatic acceptance of cover will be subject to the employee being

at work on the day that they become eligible for cover and working in an
occupation deemed insurable by TOWER.

Note: Only one unit ($2.00 pw) of default cover may be held at any time. In the event that two
AustChoice Super accounts are held by a member, only one account will be issued default cover.
Additional units of cover may be requested on completion of an Insurance Application & Personal
Health Statement.

Income replacement cover — a monthly income benefit payable if you are
temporarily unable to work due to injury or illness. The maximum monthly
benefit available is 75% of your salary or $20,000 per month (whichever is
the lesser amount).

Each type of cover is very important for members who have not yet accumulated
enough benefits to retire in the very near future. Insurance cover, other than
any eligible default cover, will only be issued after you complete the Insurance
Application & Personal Health Statement. This is available from our website
www.austchoice.com.au or by contacting AustChoice Customer Service

on 1800 333 900.

You may cancel your cover at any time. However, if you do so, cover can only
be reinstated by applying to the insurer in writing, and the acceptance of the

cover will be subject to normal medical underwriting. We strongly recommend
that if you are considering cancelling your cover, you seek the advice of

a licensed financial adviser who can assess your insurance needs in full.
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As with all insurance policies, there are specific terms and conditions that
apply to the cover that you should be aware of before either applying for cover
or considering whether you need the cover provided.

Type of cover Eligibility

Death Age next birthday between $5 million
16 and 65 (cover continues
to age 70)

Total & permanent Age next birthday between $2.5 million

disablement 16 and 65

The lesser of
® 75% of salary; and
* $20,000 per month

Income replacement  Age next birthday between

16 and 65 and working
full-time or permanent part-
time for at least 15 hours

a week (average over every
consecutive 13-week period
in a full year of employment)

Note: TPD cover can only be taken in conjunction with Death cover, and the TPD cover amount cannot
exceed the Death cover amount.

Terminal illness benefit — If you hold death or death & TPD cover, the insurer
will pay your death insurance into your super account if you are diagnosed with
a terminal iliness where death is likely to occur within 12 months. The amount
that the insurer will pay prior to death is limited to the lesser of your total death
insurance or $2,500,000. Release of this benefit from your super account will
still be subject to you meeting a ‘condition of release’ refer to page 8. Provided
that you remain a member of AustChoice Super and continue to pay your
premiums, the insured component above $2,500,000 will be payable upon death.

Summary of insurance terms and conditions

Please note that this is a summary of the terms and conditions of the group
insurance policy issued to the Trustee to provide cover to the members of
AustChoice Super. If you are not sure of any element of the cover available,
please contact your licensed financial adviser for advice relating to your
individual circumstances.

Details of cover — Death only or death and total & permanent
disablement insurance
When cover commences

Cover will be provided once the Insurance Application & Personal Health
Statement has been accepted by TOWER.

From the time TOWER receives the Insurance Application & Personal Health
Statement, you will have up to 90 days of interim-accident cover for the type
and amount of cover applied for or $750,000, whichever is the lesser amount.



When cover ceases
Cover will cease:

e if there are insufficient funds in your account to meet the annual
premium due on 1 July each year

e if you notify AustChoice Super that cover is no longer required

e if you transfer more than 75% of your account balance to another
super fund

e if you transfer to another super fund and your remaining account balance
is less than $10,000

e if you transfer to the Personal Division with an account balance of less
than $2,000

e if you transfer to the Pension Division

e on your 65th birthday for total & permanent disablement cover
e on your 70th birthday for death cover

e if you die

e if you cease to be an Australian resident or you are a non-Australian resident
and cease to be employed within Australia on a working or other visa*

e if you are paid an insured benefit equal to the total sum of insurance held
on your behalf.

*Note: If you have been allocated cover and your residency status changes, you should notify
AustChoice Super to avoid deduction of premiums for cover that is no longer available to you.

Cover may lapse if a breach of the disclosure requirements in the Insurance
Application & Personal Health Statement occurs.

Definition of total & permanent disablement (TPD)
The definition of TPD will be determined by TOWER at the time of claim.
All insured persons are covered under parts A, B, and C.

Persons working at least 15 hours per week are covered under parts
A, B, CandD (i).

Persons not working and engaged in unpaid domestic duties are covered
under parts A, B, C and D (ii).

TPD means that in TOWER'’s opinion, while insured:

Part A. Solely because of illiness or injury you have suffered the permanent
loss of one of the following:

e the use of two limbs (where ‘limb’ is defined as the whole hand below
the wrist or whole foot below the ankle)

e the sight in both eyes
e the use of one limb and the sight in one eye

or

Part B. Solely because of illness or injury all of the following apply:
e you have suffered at least 25% impairment of Whole Person Function®
e you are not engaged in any occupation, and

e you are disabled to such an extent as to render you unlikely to ever
be engaged in any occupation for which you are reasonably suited by
education, training or experience
*Whole Person Function means you suffer 25% Whole Person Impairment based on the latest edition
of the American Medical Association publication ‘Guides to the Evaluation of Permanent Impairment’,
or an equivalent guide approved by TOWER. The ‘Guides to the Evaluation of Permanent Impairment’
covers every body system and provides a standardised approach to determine impairment assess-
ment using patient history, physical examination and clinical tests.
or
Part C. Solely because of illness or injury you are unlikely ever to be able
to perform at least two of the following activities of daily living:
e dressing — the ability to put on and take off clothing without assistance
e bathing — the ability to wash or shower without assistance

e toileting — the ability to use the toilet, including getting on and off,
without assistance

e mobility — the ability to get in and out of bed and a chair without
assistance

e feeding — the ability to get food from a plate into the mouth without
assistance

where ‘assistance’ means the assistance of another person
or
Part D.

(i) Where at the time of disablement, you were employed 15 or more hours per
week (averaged over the 13 week period prior to the date of disablement or
such shorter period if employed for less than 13 weeks immediately prior to
the date of disablement) all of the following apply:

e you have been absent as a result of illness or injury from employment
for 6 consecutive months and

e after consideration of all relevant evidence you are disabled to such
an extent as to render you unlikely to ever again be engaged in any
occupation for which you are reasonably suited by your education,
training or experience

or

(ii) Where at the time of disablement, you were not employed and were
engaged in unpaid domestic duties at home all of the following apply:

e asaresult of illness or injury you are under the care of a medical
practitioner

e you are unable to perform those domestic duties

e you are unable to leave your home unaided
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Insurance details continued

e you have not engaged in any gainful employment for a period of six
consecutive months after the occurrence of the injury or illness

e at the end of the period of six months, in TOWER's opinion, after
consideration of all relevant evidence you are disabled to such an
extent as to render you unlikely ever to perform those domestic duties
or engage in any gainful occupation.

Definition of terminal illness

Terminal lliness means any condition that, in the opinion of two appropriate
specialist medical practitioners approved by TOWER, and having regard to the
current treatment or such other treatment as you may reasonably be expected
to receive, is likely to lead to your death within 12 months from the date the
you are diagnosed with the condition.

Events not covered (exclusions)

Under death and TPD cover, no benefit, other than that obtained under
automatic acceptance, will be paid where the direct or indirect cause of
a claim is made due to:

e suicide occurring in the first 13 months after the date the cover
commences or is reinstated after having lapsed for any reason

e any deliberate self-inflicted injury that occurs at any time

e any such exclusion TOWER may apply to you as a condition of acceptance
of cover.

Cover on leave without pay

While on employer approved leave without pay, your death or death and
TPD cover will continue. For the first 12 months of leave, your pre-leave
employment status will be used to determine the applicable TPD definition.

Premium charges

The cost of insurance cover will be based on either a nominated-dollar-
per-week premium (eg $2.00 nominated weekly premium) or the indicative
premium rates shown on page 52 of this PDS. These rates are adjusted
based on your occupation, as well as other matters such as your state

of health or if you undertake certain hazardous pastimes. For a premium
quotation, please consult your licensed financial adviser or call AustChoice
Customer Service on 1800 333 900.
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Where death & TPD cover is held on a nominated premium basis your TPD
cover will cease when you reach age 65. The amount of death cover will be
fixed at the same level you held at age 65 and will continue to age 70. The
premium charged will be calculated using the rates shown on page 52.

Different amounts of death cover to TPD cover

You can have death cover greater than your TPD cover, but you cannot have
a TPD benefit greater than the amount payable on death.

Details of cover — Income replacement insurance

When cover commences

Cover will be provided once the Insurance Application & Personal Health
Statement has been accepted by TOWER.

From the time TOWER receives a completed Insurance Application &
Personal Health Statement, you will have up to 90 days of interim-accident
cover for the amount of cover applied for or $15,000 per month, whichever
is the lesser amount.

When cover ceases

Cover will cease:
e when you cease to be eligible to be a member of AustChoice Super

e when you are no longer working in your occupation for at least 15 hours
per week*

e when you notify AustChoice Super that cover is no longer required
e on your 65th birthday

e when you retire from the workforce

e when you transfer to the Pension Division

e f there are insufficient funds in your account to meet the annual premium
due on 1 July each year

e when you die

e if you cease to be an Australian resident or you are a non-Australian
resident and cease to be employed within Australia on a working or
other visa*

e when your employer approved unpaid leave exceeds 12 months, unless
agreed in writing with TOWER beforehand.*
*Note: If you have been allocated cover and your residency status changes, or you are no longer

working 15 hours per week, or your unpaid leave exceeds 12 months, you should notify AustChoice
Super to avoid deduction of premiums for cover that is no longer available to you.



